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FM HONOLULU ( 13-3 07) (P) 

TO DOCTOR (163-45 612) IMMEDIATE 
ATLANTA ROUTINE 
LOS ANGELES ROUTINE 
MIAMI ROUTINE 
PHOENIX ROUTINE 
BT 

UNCLAS 

NUGAN HAND BANK, FPC 

RE WASHINGTON FIELD OFFICE TELETYPE TO BUREAU, NOVEMBER 23, 

1982. * / /- 

AS FURNISHED BUREAU IN HONOLULU AIRTEL, JUNE 7, 1979, 

GENERAL EDWIN BLACK (RTD), 4910 KAHALA AVENUE, HONOLULU, HAWAII,' DEC 14 



WAS SUBJECT OF 
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WERE ALSO ALLEGEDLY INVOLVED 



WITH NUGAN HAND BANK (NHB) . 



(BUREAU FILE 97-5427) WAS ALSO REPUTEDLY ASSOCIATED WITH THIS 
FINANCIAL INSTITUTION. HONOLULU INDICES MAKE NO REFERENCE TO 



WASHINGTON FIELD OFFICE AT WASHINGTON, D. C. , WILL ADVISE 



HONOLULU OF 







Exec AD LES 

Asst. Dir.; 

Adm. Servs, 

Crim. Inv. 

fdent 

Intel I . 

Laboratory 

I Legal Coun. 

I Plan. & Insp 
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■ech. Servs. 
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muc Affs. off. _ 
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^V.tor's Sec’y _ 
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fflPACTM^JT C? JSJ5STCC2 
i(3 2RAL BUQGAU O? IMVOSTC3ATCON 
,1MU NOCATEON MGSSACG FOKM 
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Member Hi naa 



ciAss,;F!CAT;?a, 



'OfJtLAS/EFTO 



PRECEDENCE 

PRIORITY 



$F12b!EPP AX MMIPE H<3 riDIHL SriTCMEEP DHl*?StZ PEC SH 



fIi 



PIRECTOR FBI 



TO FBI ALEXANPRIA PRIORITY 
FBI MIAMI PRIORITY 
BT 

tm£t=-A^E-F T -0-> 




4 

12hzz 



GAN HAND BANK S FOREIGN POLICE COOPERATIONS 00: FBIH (3 . 



10 



FAG-DOD S FCPAS 00 



8U 



ALEXANDRIA - 

RE WASHINGTON FIELD OFFICE IWFOI TEL TO FBIH(3 AND MIAMI 

inni, dated li/avaa-. wfo tel to fbihAi Alexandria iaxi*. and mm-. 

DATED 12/a/aa-. BOTH CONCERNING NUGAN HAND BANKS AND FBIHdJ TEL 
CALLS TO AX SUPERVISOR 



m 

5Z 



t/> 



</» 

< 



UA 

a. 

>• 



O 

o 

Q 



AND NN RELIEF SUPERVISOR b 6 

b7C 



on ia/a/aa. 

THIS IS TO CONFIRN FBIH<3 APPROVAL FOR TRAVEL OF AX SA 
TO NNt TO PARTICIPATE WITH 



£G WOT TYPE MESSAGE GELOVV THIS MNS 



/k 



APPROVED BY / y 


DRAFTED BY . 


lig mi 

!,s> 


DATE 

ia/a/aa 


ROOM 

6=177 


TEIE EXT. 

20bb 


* ^ ^ & 






t 



- MR. 


KLEIN 


- MR. 


VAN BALEN 


- MR. 


HUNT 
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8 


1982 1 



b6 

b7C 



l 
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\> 

. i 



ALL INFORMATION CONTAINER 
HEREIN IS UNCLASSIFIED^^ 
DATE-iM^BY5S£LLM£ 
“JZUm SP5«iM»* 



OSoHlz 

dlc 



C I , 



e 

% 

o 

o 



I 

o 
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*3 



I 



DO NOT FILE Y/ITHOUT COMMUNICATIONS STAMP 



fbi/doj 
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' * ‘ “■ b7C 

TRAVEL IS DEEMED NECESSARY IN VIEW OF COMPLEXITY OF b7D 




TRAVEL AND INTERVIEW HAVE BEEN COORDINATED BY WFO SA| 

WHO HAS BEEN IN TELEPHONIC CONTACT WITH MM SA 
SPECIFICS ARE DETAILED IN REFERENCED WFO 



TELETYPES 





♦ 9 

NOTE: TRAVEL AMOVED' BY FBIHG3 SUPERVISOR |uPON - " 

CONCURRENCE OF BOTH SAC'S-, AX AND MM. INTERVIEW OF IS 

I 1 b6 

IMPORTANT TO CAPTIONED INVESTIGATIONS-, IN THAT | | b7c 

NUGAN HAND BANK-, QJHO WAS LATER REPORTEDLY INVOLVED 
IN BUSINESS DEALINGS WITH SUBJECT-, POSSIBLY WITH BANK 

MONIES. 



3 - 
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U ' M -frb frS E F T 0 






ROUTINE 



A Hi IKFOFv.’AXIOM CO^TAIKH-D 
HEB3IS TSJ^CLASSTPISI) EXCEPT 
WHERE SrYO'h OTHERWISE. 



r 



fe. J hj 

(toefssstty Jui OA&if 0 ®"’ 5 



FM DIRECTOR FBI 
TO LEGAL ATTACHE CANBERRA ROUTINE \ 
BT 

W J C LA S -E F T 0 SECTION 1 OF 2 
NUGAN HAND BANK i FPC 



vj/?A # lofty St>L 




THE FOLLOWING SUMMARY OF ACTIVITY IS SET FORTH FOR YOUR 



INFORMATION: 



ON NOVEMBER IS, nfl2. 



b6 

b7C 

b7D 



EJ&l L$ 

1-LIAISON UNIT 






JEM : MB^ 12} 12/21/62 






«’ - j.nr* ? ' 1083 



SEE NOTE- 
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AIL INFORMATION CONTAINED^ 
HEREIN IS UNCLASSIFIED’ 6 ®' 

DATE_1L<«L30l_BY S?Sfe\V . OV a, 
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ffitgg g 



t 



FM DIRECTOR FBI 

to -Afternks^' em&tmA 

ftTTrr -tfr§Art ATiTteH-E 
BT 

fclN T LAfr E F T 0 SECTION 2 OF E 
NU.GAN HAND BANK} FPC 



b6 

hi 

hi 



STATED THAT 




D O 








BUTEL TO LEGATi CANBERRA 
RE: NUGAN HAND BANK i FPC 



NOTE: 









IS FORWARDED TO THE LEGAT FOR HIS 



INFORMATION. 
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□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
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tw. 12/16/32 



DIRECTOR, FBI (163-45612) 
(ATTENTION: LIAISON UNIT) 



FROM: sZp\ m/NTA (163-391) (RUC) (SQ. 2) 



SUBJECT: C^NUGAN HAND BANK 

FPC 

Re WFO tels to Bureara 11/23/32 and 12/2/32. 

Enclosed herewith for the Bure an and WFO is 
~ each of a LHM containin 




?eau (Enc. 1) 



Atlants 

1mm 



Transmitted 



ALL INFO".... 

htieif 13 
WHERE 3M0'.VN 0 

(Number) 






T 



* y ' 



V DLOifcp 3632044Z 
rS HI \’F 



DE DL 

R 29204 1Z DEC 82 



'McLbc 20 5 0 z 



FM FBI DALLAS ( 163-521) (?) 

\ hr* v .V *VHCf.U 

1 o p l;* 1 -. i*5ATiaM 

10 DIRECTOR, FBI (163-45 612) (ATTN: Tl7u 

! j 

FBI WFO ( 163-4792) (C-8) ROUTINE 



SON UNIT, INTD) ROUTINE 



A'ir.i. 



’ ! 
: 



-UN CL A I 



NUGAN KAt© BAM; FPC; 00: BUREAU, 



RE WFO TELETYPE TO DIRECTOR, NOVEMBER 26, 1982. 



ON DECEMBER 2, 1982, 



DALLAS, TEXAS, WAS CONTACTED AND ADVISED HE 
WOULD ASCERTAIN THE INFORMATION DESIRED AND RECONTACT THE 



F3I . 



ON DECEMBER 9, 1982, 



ADVISED THAT 

WOULD BE THE PERSON TO INTERVIEW 



L . IT* 



IN THIS MATTER, BUT HE WAS OUT OF TOWN UNTIL DECEMBER 13, 1982, 



ON DECEMBER 17, 1982, EFFORTS TO CONTACT 



UNSUCCESSFUL. 



WERE . x- 

nJ > 



ON DECEMBER 27, 1982, 




ADVISED THAT 



I'-- 



^4 



10 DEC 30 



1 '* » 



1 All INFORMATION CONTAINED 

f herein is unclassified 

pvrtr RY SPSCvVgcaS 






/ 63 "f 2 'Z/Z 
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WOULD BE THE PERSON 



TO CONTACT REGARDING THIS MATTER. 



EFFORTS TO CONTACT 




ATTORNEY WITH 






TELEPHONE NUMBER 




WERE 



UNSUCCESSFUL ON DECEMBER 27, 1982. 
ON DECEMBER 2 8, 19 82, 



CONTACTED THE 



FBI, AND AFTER DETERMINING THE INFORMATION DESIRED, ADVISED 

PROBABLY DOES NOT WANT TO GET INVOLVED IN THIS INQUIRY 

TO ASCERTAIN THEIR 



THAT 



BUT HE WOULD CONSULT WITH 



POSITION CONCERNING PROVIDING THE INFORMATION REQUESTED. A 
REPLY WOULD PROBABLY NOT BE FORMULATED UNTIL SOMETIME AFTER 
THE FIRST OF THE YEAR. 

I 1 

REPLY AS SOON AS POSSIBLE 



DALLAS WILL OBTAIN 



AFTER THE FIRST OF THE YEAR AND ADVISE FBI HQ AND WFO . 



BT 
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^ 1/18/83 



DIRECTOR, FBI (163-45612) 

Attention: Liaison Unit, INTD 



C, DALLAS (.163-521) (RUC) 



FROM: 



SUBJECT : ^—NU GAN HAND BANK 

TPC’"——' 



00 : BUREAU 

Re Dallas teletype to the Director dated 12/29/82. 

Enclosed for the Bureau are six (6) copies of an LHM 
captioned as above. 
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r/ 



1 U 




5) \ > 
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4/- Bureau (Encs - 6) \ ■'// 
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U.S. DepartmenljMustice 



«L 



Federal Bureau of Investigation 



J 



in Reply, Please Refer to Dallas , Texas 7 5202 

File No. January 18, 1983 



NUGAN HAND BANK 



bo 

b7C 



On January 14, 1983 , I | 

I D allas"! Texas , advised that t hey represented 
I Dallas , Texas, at which ti me I I 

furnished the following reply t o inquiries concerning 



formerly owned 1 


. Inow dissolved, \ 


7hich in turn owned 


1 


1 which had been sold bv 

‘ 1 J 1 




prior to 



did n ot sponsor, nor did, 
I to their knowledge, 



This document contains neither recommendations nor conclusions of the FBI 
It is the property of the FBI and is loaned to your agency; it and its 
contents are not to be distributed outside your agency. 
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DATE R VSPSexVowJ. 
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_Date _ _ 
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10 30» v = 



TO: ' DIRECTOR, FBI 

(ATTENTION : CID 

SUPERVISOR 

Q /fj . • FROM .* SAC , . ALEXANDRIA ; CP 1 

oHI j ^ FOREIGN POLICE cooperation 
(OO jBU REAU) . _ 



Bureau airtei to Alexandria dat ed 12/17/8 .2_ 
under above 'caption and additional captions j 



Enclosed for FBIHQ are the original and three } 
copies of an LEM captione^|Nuga^Ia^^^^^^^^^^^^ 

of JR |HHHHR H 

J identity) at Washington 

>/~ K protect identity) at Mi amu. Florida, on 
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mrrrz 

l.hH 
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(1-58-222) . 
(1-97A-7) 

TF :blw / 

C7) / 



Approved: \ 



\\ 



V ■ 

/V $ 

( ''X;. ' 




Transmitted — — * J er ___ 

<N/mber) (Tims) 

U\S. GOVERNMENT FEINTING OFFICE : 1982 0 - 369-895 




S ASSIFICATION AUTHORITY DERIVED FPOIfc 
AUTOMATIC DECLASSIFICATION GUIDE JM 
11-19-201Z . * * - • Wt 



tjgii 

In. Reply , Pirn se Ke/er to 
File No. 



UNITED STATES DEPARTMENT DF JUSTICE ' 

FBDE 8 41 BUREAU OF INVESTIGATION ALfc'^FORMATION l?dNTAI 

1 ... HERENNS UNCLASSIFIED 

' Alexandria, Virginia EXCEPT WH«£ SHOWlt * 

January 25, 19 8 3 0THERWI^\ 

by n 




nugan-hand bank Owlassi^j 

following inter views were conducte d 
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FEDERAL BUREAU OF INVESTlGATtOF 

SEeftfr 






12/13/82 



Date of transcription. 






rotect 







interview Was | 



After bein^ advised of the nature and purpose of the Jk, 
interview /shackle* COMPIDSKTIAILY advised as follows ■ W_ 



itigstion on. 






. Date dictate 



206A-I82 



0 / .< /A? 



sJ] / (WFO)/TP :blw 

* 'mm* m( tKfli pn[ it is the Dfoooftf of the FBI and © loaned to your ageocv* 
This document contains neither recommendations nor conclusions o 

it and its contents ere not to be distributed outside your agency. 
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HAS BEEN CLOSELY ASSOCIATED WITH 



IN VARIOUS 



USINESSES INVOLVED IN OR SEEKING INVOLVEMENT IN INTERNATIONAL 



RADE. 



BOTH HAVE BEEN- PAST CLOSE ASSOCIATES OF 



WHO WAS RECENTLY 



HE IS PRESENTLY BEING 




, . ? « ./ * r;:r-7 v r 









PAGE THREE AX 53-222^fT 5 3-223 AX 163 -nEW UNSWrS- 



IN FORM AT ION HAS 3EEM DEVELOPED THAT 



APPROXIMATELY LATE 10 78. 



FORMED A SECRET BUSINESS PARTNERSHIP IN 
IN EARLY 10 70, REPORTEDLY 
TO INVEST IN VARIOUS BUSINESSES IN WHICH 



ALL FIVE PARTNERS WOULD APPARENTLY HAVE A TWENTY PERCENT INTEREST, 
IN JUNE, 1070, FORMED A PARTNERSHIP WITH 



TO SET !JP A COMPANY CALLED 



WHICH HAS 



ITS OFFICES AT 

RECEIVED AN EXCLUSIVE CONTRACT FROM 



HANDLE 




INVESTMENT IN 



TOTALLED 



SEVERED HIS RELATIONSHIP AS 



INITIAL CAPITAL 



IN JANUARY, 10 82, 



SETTLEMENT OF 



RECEIVED A 

IN CONNECTION WITH HIS 






SMtf ^ 



; • «rjr ) r r - *• f 





PAGE FOUR AX 58 



IN CONNECTION WITH THE 





AND 


IS CONDUCTING 


regarding 





THE NUGAN-HAND BANK '.'/AS A BANK SET !JP INITIALLY IN 
AUSTRALIA IN THE l3 73’S BY 



AND FRANK MUG AN, AN AUSTRALIAN ATTORNEY 
NUGAN COMMITTED SUICIDE IN AUSTRALIA IN JA NUARY,, 1*80, AN D SHORTLY 
THEREAFTER, THE NUGAN “HAND BANK COLLAPSED. HAS SINCE 

DISAPPEARED. 

INFORMATION HAS BEEN DEVELOPED THAT THE NUGAN “HAND BANK WAS 
USED BY DRUG TRAFFICKERS 












PAGE FIVE AX 58 



MALE, HORN 



p8”L_,3 AX 1 63 -NEW ;j 
THE N U Q A M -HAND BANK’S 
ALSO KNOWN AS J 
AT DALLAS, TEXAS 



WAS THE 



OPERATED 



DURING THE VIETNAM WAR 



| HE IS FROM DALLAS, TEXAS, ORIGINALLY 

HAS ARRESTS IN THE DALLAS, TEXAS, AREA AND ALLEGEDLY HAS HAD 
ORGANIZED CRIME CONNECTIONS IN THE PAST. 



working IN 
WENT Tol 



HE WAS REPORTEDLY 
AND REPORTEDLY 



IN MAY, ID80, HE ACTED AS 



IS A CLOSE ASSOCIATE OF 



AND POSSIBILITY EXISTS THAT 
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PAGE SIX AX 5 8-222 ^ 8-225 .AX 163 -NEW WOhtf^ E 
ORIGINATED WITH 



IS REPORTEDLY A FRIEND OF 



INTRODUCED TO 



HAS RECENTLY ADVISED THAT HE MET 



WHO WA 



H ROUGH 



SAID 
AND HE MET 



■1 AS A LIFE-LONG FRIEND OF 



HAS ADVISED 



THAT 



AND INTRODUCED HIM TO 



WAS THROUGH THIS INTRODUCTION THAT 

AND FRANK NUGAN LEADING TO 



INVESTIGATION BY THE ALEXANDRIA DIVISION REVEALS THAT 

APPARENTLY CURRENTLY RESIDES AT 


















PAGE SEVEN AX 58-222 AX 56-223 AX 163 -NEW WiO fr ftft E F T 0 

LEAD: OKLAHOMA CITY AT NORMAN, OKLAHOMA! PROMPTLY CONTACT 

AND INTERVIEW AND ATTEMPT TO DETERMINE THE FOLLOWING: 

1) IF HE DOES, IN FACT, KNOW | 

2) IF SO, HOW HE MET THE NATURE OF THEIR 

ASSOCIATION, AND HIS KNOWLEDGE OF BACKGROUND' AND 

ACTIVITIES, PARTICULARLY IN RECENT YEARS. 

3) THE CIRCUMSTANCES OF HIS INTRODUCTION OF | TO 

4) any RECENT CONTACTS WITH AND THE NATURE THEREOF. 

5) HIS KNOWLEDGE Of | | PRESENT WHEREABOUTS. 

6) THE ORIGIN AND NATURE OF HIS ASSOCIATION WITH 

7) HIS KNOWLEDGE OF THE {JUG AN HAND BANK, FRANK NUGAN, AND 

3) HIS KNOWLEDGE OF | 

SANK IN THE RECENT PAST. 

9) IF HE KNOWS 

WAS FORMERLY ASSOCIATED WITH 



ACTIVITIES WITH THE NUGAN "HAND 

WHO 
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Airtol 

UKCLAS5IFI2B 



February 14, IOC 



I 



director, FBI 

SAC, Alexandria (Info) 

LEGAL ATTACHE, Canberra (enclosures) 



|FCPA; 

OO; ALEXANDRIA 

fc&GASL HAND BAN3C; 

FOUL I Gil FOLlGlTCnTOFEEATIOU 5 
00 1 FBIIiQ 

Enclosed for Legal Attache Canberra are two copies each 
of FBI Misiai LLK, dated December 7, 1902, and FBI Alexandria LIT 
dated January 25, 19L3, both captioned Niuean Hand Batik,” 



For Inf artist 




On February 9, 1983 



Enclosures 

RLH:dig (9) 

1 - Mr. Van Balen 
1 - Mr. Hart 
1 - Mr . Hunt 
1 - Liaison Unit 



NOT RECORDED 
** FEB 28 1983 1 
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* 1 * '‘ti 

LT5»i» Yj L'.cL/, Mai®**® 
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Airtcl to SAC, Alexandria (info) 



LEGAL ATTACHE , Canberra (enclosures) 
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Date 2/23Z83. 



—W 



TO: DIRECTOR, FBI 

FROM: S,AC 3 LOS ANGELES (163-4205) (C-l) (RUC) 



SUBJECT: 



NUGAN HAND BANK 
FPC - AUSTRALIA 
00: Bureau 




i 



Re Honolulu teletype to Bureau dated 12/8/82, 



(i 



A review of captioned matter at Los Angeles disclosed 
that a.11 requested investigation and assistance has been 
ac c omp lished by the Bureau and Los Angeles, Los Angeles 



has hadf 



Los Angeles now considers this 



rT* 

[2J- Bureau 
i - Los Angeles 




tjkJ'J- A 

23 Mf\tt 3 1983 i ; 



gi^AP/rsr 

“ (3) ALL INFORMATION CONTAINED , 

HEREIN IS UNCLASSIFIED 10 *' 
DAT E R Y^>^v\0«vS 
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Date 2/23/83 



TO: DIRECTOR, FBI (163-45612) 

ATTN: INDD, LIAISON UNIT 



FROM: SAC, WFO (163-4792) (RUC) (C-8) 



■NUGAN HA NEL-BAN K-.. 
FPC 



00:Bu 



Re WFO airtel to Bureau dated 12/7/82. 

For the information of the Bureau, on January 4. 1983, 



contacted Special Agent (SA) 



the status of the investigation, 
that the Federal Bureau of Investigati on (FBI) ~Ts not 
actively investigating NUGAN HAND BANK I 



□ concerning 
Jwas advised 



1 



also advised that he was the subject of an investigation by /'the 
Internal Revenue Service (IRS) ba sed on his re lationship wi£h 
NUGAN HAND BANK. He fnrni s frpd SAl name and N 1 



telephone number to IRS, SA 



Norfolk, Virginia. 



On January 

contacted SA| 

was based on the 



27. 1983. IRS, SA 






and advised that their investigation 
series of articles appe aring in the ; 

Wall Street Journal in August, 1982. SA | I stated theif 



investigation has revealed nothing indicating violations of 

tax laws - /<45 - 

In view of the fact that there is no outstanding 
investigation in this division, WFO is placing this case in 
RUC status . 




Bureau 

T-WFO 



HLS : Id j 
(3) 




/ / ~ 
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Congees of tfje tHnifcb states 
$?ou$e ot Hepcesfentattbes 
JHasfjington, JD.C. 



February 15 19 83 

CP // / r? 

f/vCffi v //' L J Of. ■ - 

Sir: 

The attached communication 
is sent for your consideration. 

Please investigate the statements 
contained therein and forward me 
the necessary information for re- 
ply, returning the enclosed corre- 
spondence with your answer. 

Yours truly, 

Sf-7; 
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Bill Green, Member of Congress 
15th District, New York 
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East Third St Block Assn. (A & B) 

160 East 3rd Street, apt 6D 
New York, NY 10009 



Senator Barry Goldwater, Chairman 
senate Select Committee on Intelligence 

Congressman Edward P, Boland, Chairman 
House Select Committee on Intelligence 

Senator Daniel Patrick Moynihan 

Senator Alfonse D'Amato 
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January 17, 1983 
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^Congressman Bill Green, Representative, 15th C.D, 

/und Bunking Committee Member 

Dear Senators and Representatives; 

The East Third Street Block Association was formed in response to an open and 
public heroin and cocaine "supermarket" on the block. We have been doing our 
best for well over a year to get the police to end the disruption to our lives 
caused by an unending stream of cars from several surrounding states lined up 
to make their illegal purchases, and the unsavory, degraded, and dangerous 
atmosphere that results. We understand that this problem is not uifique to our 
city. Indeed, the local polico say the problem can only be solved ^ on the federal level. 

Periodically, we read declarations of war on drugs and crime^/rom the President, 
the FBI* and others. 

Yet - the enclosed article from The Wall Street Journal indicates that many former 
leading U.S. intelligence officers held positions of responsibility in an Australian 
bank that was involved in international narcotics (and weapons) trafficking. 

This loads us to ask a number of questions. * 

Is it really possible that the prominent leaders and retired military officers 
involved were just acting privately? Or did the CIA and the various military 
intelligence agencies with which they had been associated approve of their 
activities? 

If so, thon what docs that say about the policies of those agencios on drugs? 

How serious aro they about stopping the drug traffic? In fact, which side 
are they on in the struggle to control narcotic abuse — that of the victims 
or of the pushers? ^ _ /Q f 

Why are the FBI, -CIA, and U.S. Customs Service, according to the article, 
refusing to cooperate with the investigation by the Australian authorities? 

Is investigation of this matter undor way by any Congressional committee? 

Wo would appreciate your replios, and advice directing us to further sources of 
information to clarify this apparent discrepancy between the government's stated 
drug policy and the actions of its former officials. Thank you very much for your 
attention to this worrisome matter. , 
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_ TUESDAY,' AUGUST 24*! I ,?82, 
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Fall of a Banking Firm 
Spotlights the Roles . 
Of High U.S, Officials 

Frank Nugan’s Violent Death , 
Opens lid on Odd Traffic? 
In Dope, Foreign Funds 



ore perplexing yet, evidence ha$ turned 
lup that Nugan Hand bank was deeply In- 
Ivolved in rnovlmT funds about the’wbrw for 

JtniEnniav? Wen tovolvca in ISFSEady world 
f UpoweOoaal arms traffic. To cap U <?Z1, 
be tpk^s of Nugan Hand and Its affiliates 
| were loaded vntbhtmUmsamos^ 

a mUltory p r fl fnt<ffimi£nmclals (EeecSrv 
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Politicians Charge Cover* Up 

By Jonathan Ewjtvy 

SioJJ Rrponer oj Tux Wall. Stuct Jowmal •• 

SYDNEY, Australla-At 4 a.m. Sunday, 
Jan. 27, 1981), a police sergeant and a cons ta- 
ble. according to their testimony, were pa* 
trolling a lonely stretch of highway 90 miles 
(rom here when they spotted the parking 
Ughts of a Mercedes on an old road off In the 
woods, inside the car, slumped across the 
front seat In a puddle of blood, was the body 
of a 37-year-oJd man with a new rifle in his 
ihands. . ' 

0 They searched his pockets and found the 
business card of William Colby, the former 
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U.S. director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat-pie wrapper Interleaved 
ai page 252: on the wrapper were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re- 
publican on the House Armed Services Com- , n 
mluce. w Z* C L J^LLJll 

All this mig5o^d“llkirthe*bcglnnlng of 
a Hollywood spy movie, but the studios 
would have to assign thejr most imaginative 
scriptwriters to produce a tale as startling 
as the real-life events that have followed 
that grisly discovery more than two years 
ago. The body was quickly Identified as that 
of^aril#fu©n, the chairman of a group of 







Despite 
the issue has 
end has become one of -the 
£ points in Australian poll- 



dal denials 

refused to die a 
central .debating 

, jSbe issue of U.S. tsweetment may be 
/{card to reiolvc because many of the essen- 
tial records were destroyed. Within hours af- 
ter thb discovery of Frank Nugan’s body, 
telephones began ringing urgently all over 
the world. One was on the desk In Manila of 
tbree-etar UJS. Gen. LeRoy J. Manor, the re- 
cently retired chief of staff for all U.S. 
forces In Asia and the Pacific. After his re- 
tirement, Gen. Manor had been on secret 
. duty for the Air Fcnrce and at the time of 
jiAIr. Dugan’s death he was helping run Nu- 
gan Hand's Philippine office, ' J 

Ransacking the Flies * < 

According toNugan FaroViCBHg^eia- 
tkms man, joi ^TOrilla , Gen. Manor called 
him and told blip tostop-the wire sendees 
from reporting Mr. Nugan’s death. Mr. 
Zorilla aayshe replied that this would be un- 
ethical and Impossible, and' he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
incident,) 



^Pjuncbton. New Jsjis 

A Lawyer’s Advice • 

Mr. Houghton not only Joined the rape 
the files, but atop brought his lawyer, : 
chael Moloney, to direct It. According to t 
testimony of Stephen K. A. Hill, a Nug 
Hand director who Joined the record-rifli 
that week, Mr. Moloney urged the group 
Kby warning. "Jjun fully aware of what h 
been going on, You all face Jail terms of > 
to 16 years." ' • . 

According to Mr. Hill's . testimony.- 11 
burly Mr. Hand then broke'dif to ao> wit 
hfr. Motor's enters t^BawlM.tbefifc c 
fcbe ^he'law arrived weren't followed, “tt 
rible things" -would ' happen -"Your wiv 
will be cut up and gtun tod4o^yg»-te-fc 
and pieces." •” % J **• 

" Mr. Moloney in a recent interview sa 
"Sure, I* advised Hand to take docuroe 
out of the office. J was told there were sc 
ous deficiencies in the accounts. Bverytln 

- 1 did 1 talked about with Yates first.” (Ad 
refuses to discuss any part. of his 

> with Nugan Hand.) 

, A few months later, on April $1, 1980, i 
’ "-fan Hand wifi; 'in to liquidation. And the 
' Strets that were so frantically . being c 
jyed after Frank Nugan’s death began 
■reconstructed. Exposed to view. U 
aggots, were dozens of affiliated corpo: 
;, with little or no real assets, that 7 
Hand had set up to help its clients av 
;es and move money overseas secre 
1 often illegally. Mr. Nugan had boast 
t n billion a year passed through the 
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i Still unan 
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companies aitiliated with the private Ays- ' 
trallan banking concern of N ugnn4ianiStd. 
tilnct- then. Investigations have pieced to- 
gether a picture of an amazing swindle that 
spanned six continents and bilked Investors 
out of millions of dollars. 



he wouldn't discuss this 
• Halfway around the world, Rear Adm. 
Earl P. “Buddy" Yates, the recently retired 
chief of staff for strategic planning for U.S. 
forces in Asia and the Pacific, beard the 
news and Immediately Jetted to Sydney. Nu- 
gan Hand's main office. Adm. Yates was the 
{president of Nugan Hand, though he lived In 
Virginia Beach, Va. Bn route to Sydney, be 
met Nugan Hand's vice chairman. Michael 
id, a highly decorated Green Beret dur- 
ing the Vietnam .War and a former U.S. In- 
telligence operative, coming from London.’ 
They raced to the Nugan Hand office and 
with few otfter lndrtcrs^gai^nwkfog 

According 'UTwltnessSr^ough records 
to fill a small room were fed to a shredder’. 
[Others were packed to cartons, with every- 
one helping, and carried at night to the back 
'room oj a butcher shop owned by Robert W. 
Gehrlng, a former Army sergeant to Viet- 
nam. Mr. Gehrlng worked for Maurice Ber- 
nard Houghton, a mysterious Texan who has 
owned several bar- restaurants to Sydney 
and who had played an active role to Nugan 
Hand’s affairs stopgjfe Ji^mUon to 1973. 



l unanswered Is the question of why 
. i-ranking U.S. military and tote 
3$ence officials were working for the cc 
vpany. The CIA has denied involvement, t 
*4he State Department says that Nugan Hr 
hasn't to any way a UJS. government ope 
*tion. But liquidators of the company * 
^various Australian law-e nforcement offi.c 
> TSOTFess anger and bewlldermenOhai 
✓ CIA, the FBI.' an d the' U7 S. CustomsSerw 
f 7^or tornrhlc T f*Tlh ve lliflarmaflon 'orrNu 
*TTBM7 TiaviT refused to release ltlolie' 
the " CUrreirt -cri minal and " c i vi l in ves - 
TBoiis: 7 

fhas obvious overtones that somefc 
Is covering something up." says the co 
appointed Australian liquidator, John 
’Brien. 

its base to Sydney. Nugan Hi 
.had opened at least 22 offices around - 
world, Including four In the U.S. After t 
company failed, anguished messages pou- 
to from Individuals who had Invested mor 
si above-market Interest rates in securiu 
sold by Nugan Hand and who now stood 
lose everything. Liquidators say the offici 
. shortfall could reach ISO million. Tlu* vi 
tlms Include many Americans, not only o 
the U.S, mainland but also a» constructs 
sites to Saudi Arabia and at military bast 
- and legations throughout the Far East, 7 
’ wall and the Philippines. 
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, — Interoffice 

messages were In code and often were 
marked "Destroy After Penial,” Company 
employees and customers were referred to 
by coded serial numbers rather xhan fay 
name, and even references to foreign cun 
rcneies were disguised: “Oats" stood for 
SW ^ r# ? CS ' * rrttlns " *w U.8. dollars and 
oo fortli down to "berries" for Portuguese 

cscuctloc,, 

-Aa Impossible Job 

This, plus the obvious 1 ptonlncss of many 
-of tin; transactions carried on between com- 
panies within die Nugan Hand galaxy. 



■stymied -tw the ‘lack of progrcs^^ke 
ycstlgatlon of the company's aflairJBi Na 

LLrmn 1 r rtmsM* *» i n 
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. wiuuh uiv i>iugun mrai gamy 

mpkes thc fob of eetUtog claims by creditors 
almost impossible. •'We wouldn’t be able to 
pay 1%*’ on outstanding claims, says a ltoui- 
oator. Many creditors aren't even bothering 
«> SJe claims, apparently fearful that to^Uo 
OMreuld expose them to prosecution for file- 
gdeals carried out with the aid ef,Nugan 

,\ -partmUy, 'Konittetars to Kyfaiy. Mane 
Kong and the Cayman islands sTO’lnvoUi- 
^Ung the company, pad often wortdmKnt 
S? 3 , P^Voses, geeJdng to recover asseuL 

'■ XttJ™ ^hlcs attorney general's 
tU ,~L>j ffjf. ^ “ Joint task tare of the New 

bO 3' • S ^ ) polJ , c l^' tte Osnmdasaaltb 

. 5®***' Koynl Ocsnaitetoj oa -Drags ran 

-into Nugan Hand so moch that U has mxim- 
ntcoied a separate Royal Commission be 
appointed Just for Nugan Hand. 

rx.^ n J 4! 1C J®®* Mr. Hand, disguised and us* 
tmTa Phony passport, Hew to the UlS., ap* 
pwsatly via FIJI and Vancouver. He hasn’t 
boot seen since, 

** 

■, ,;ia»vtog Australia .about the same time ' 
osMr. Hand was his closest friend and ad* 
■ytoer. Bernie Houghton. Mr. Houghton has a 
“fJPplntanceshlp with many high* 
.ranking U.S. officials. As a dvUian, fa e dar- 
/ifagly traded godds ail over the Southeast 
Asian war zone to the ISOs. Though his res* 
ism-ant Is tn a sleazy district of Sydney that 
•ewanns with prostitutes and sex shows, he 
has frequently welcomed congressmen. CIA 
officials and mllltury brass there. A lew 
•woks before Mr. Nugan died, Mr. Houghton 
played host, at a luncheon and later a din- 
ter, to five members of the House Armed 
»*— < services Committee who were to Australia 
;bO faS 01 i c{cnse 11X1(1 intelligence-gathering 
«"• ( faculties. He arranged lor Rep. Wilson and 
^f^. ex .“^^cssrnan and their wives to 
...dtoe with Mr. Hand. Last year, Mr. 

? "^Chton returned to Australia. Authorities 
have questioned him at length, but he avoids 
reporters. 

gxtgiming a Body 

; ’Wlh scandal refusing to die down to 

' a> . r S? )rt3 te circulate that « 

• the body to Frank Nugan 's grave wasn't his 
and that he was still alive and hiding out to 
u»c u.S. Once he was reported having been • 
seen to a bar to Atlanta. Finally, to Febru- 
ary mi. officials ordered the body cv 
uumed. With gruesome diligence. Australian 
TV covered the event by interviewing prac- 
UcaUy everyone to the area. ("Sonw arc 
J*»me are ^t." one gravedigger told to- 
" tervlewers, complaining that Mr. Nugan 
. was "wet" and therefore "very. messy.")A 
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Australian newspaper, peti* 
under 016 U.s. Freedom of 
£^u 0n , A £ tor telormaUon It had on 
Wugan Hand. The newspaper was told that 
of some 151 pages of material to FBI files, it 
oould see 71. But when the papers arrived, 
they rambled a collection of Rorschach 
with page after page blacked out to 
- heavy ink and bearing the notation "B*l," 

i U f c,osure woaW endanger 
who,' mti ° n ^ flense or foreign policy." 
What was left was a lew pages of more or 
^ress routine Information, such as a copy of u 

^S&ssssjsss: 

to. April,' Sea.’ 

• ^IhaSe Ute material. Austro- 

1 ^rnatoautl pMice Investigating 

lite “y ** they have nmrl£ 
^ffj^j^nntlon. The only other likely 
^^PtentjtptsSf appear to be the Australian 
Security Intelligence Organlsatkm (ASIO), a" 
t^Bcret /counterspy group that tog has 
proceed classy with the CLA. 

I . ^ tew, ASIO can give information only 
1 to Pdjp t c Minister Malcolm Fraser or his at- 
torocy general. Mr. Fraocr says the U.S, has 

Wg^nials for a top-level probe. But the 
«iuha^ parliamentary debate mould re* 
PoditicaJ .controversy 
CIA bases here. These bases non- 
^ -aateUites watching the U^.SJt.- 
and direct the ILS.'s noclear sub- 

i P lc > ^S? iUo n Labor Party-which now 
w* as ? r ’ S Ubtni Party te t*™ 
ma-trn openly questioned whether the 
pIA, through ASIO, helped topple Aus- 
tralia s last Labor government, led by 
^tester Geoff WWUam. The CIA has 
denial this. Now suspicions have been 
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| raised thill Nugan Hand, which 
♦enormous amounts of money, m • 
been used to channel funds to lavi ■ 
tralion political candidates. v 

When Vice President George Bur 
Australia this April, Labor Party 1« 
Hayden -a strong possibility to 
prime minister- used his 30-mtoul 
with Mr. Bush mostly to press (< 
lease of details on the Nugan 1 
Whltlam affairs. Mr. Bush only ga 
surances that the CIA wasn’t tovo 
thgr matter. Mr. Bush was the Cl 
In 1976, succeeding Mr. Colby, whe 
to become u lawyer for Nugan Hi 
A Secret -Wiretap 
• "Suspicions of a government 
could be heightened by a disclosure 
Indian' liquidator O'Brien. He say. 

I has J earned from the government* 
"phone company that Frank Nugan 
■conversations were secretly reco; 
Hast two years of his life on a d 
| stalled at the phone company, appa 
la government agency. Mr. O'Br. 
tpfcone-corapany officials have told ' 
the tapes-whlch might solve the m 
'who was behind Nugan Hand— are 
company anymore. 

Wiretap authority Is tightly re 
Australia, being allowed only to 
volvlng national security or najrcot 
tigations, according to the Oomrr 
attorney general’s office. State anc 
■police nave reported that they dt 
! anything abeyt a wiretap on Mr 
I Again, this points the finger at AS. 

Australian Immigration' record 
■that & senior ASIO official, Leo 
vouched for Nugan Hand's ubtqtu 
Houghton when be entered Australia 
ruary 1972 with an expired visa. Or 
word, Mr. Houghton received a 'vis 
ling him to come and go from Aus- 
twill. Mr. Carter has died, and ASi 
comment on this. 

Presumably the most sensitive oi 
'Hand’s recoi*ds were shredded rig? 
Mr. Nugan died. But the remaining 
hold many suggestions that the c 
may have been much more than a 
venture. 

Notes on Troop Movements 

The records contain long, pebc 
filed reports about military and politi 
Uvlties, mostly to Kampuchea (Cam 
but also to Laos, Vietnam and Th 
There Is no concrete evidence that 
Hand was an active participant to 
vert operations. However, these deu- 
ports of troop movements appear ur 
ted to any banking or business . 
They were prepared by Nugan Hand 
kok representative, John Owen, a for 
reer British navy officer, and bear n 
that they were to be shown to Mr. 

The files also show that Nugsr 
worked on big International arm. 1 
though it Isn’t clear what, if anythi 
shipped. 

For example, there were proposec 
actions to 1979 for a partnership with 
Panya Souvanna Phouma, the son of i 
mor Laotian leader Souvanna Phoui 
one letter. Prince Panya took three pa 
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list available weapons, Including missiles, 
light and heavy armor, tanks, combat -hell* 
copiers and F-JW fighter planes and naval 
patrol planes. Nugan Hand memos indicate 
that the weapons were Intended lor delivery 
to Indonesia and Thailand. They also discuss 
creation of a prlvute. freight-oriented airline 
In Southeast Asia • (to be called "Sky of 
Siam") and other deals with Prince 
Panya. 

Memos show that In 1975 Mr, Hand was 
arranging the sale to Rhodesia of rccolllcss 
rifles, mortars, grenade launchers and ma- 
“ tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 

, Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents tor some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 1 
"Bud" King, a former pilot for Air America 
airline had been flying dope In from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia’s famed "Golden Triangle" poppy- 
growing area. 

The landing strip Involved in the 1973 
Australian Narcotics Bureau report was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate O.K. Ludwig. 
Mr. Hand had worked us a salesman for the 
project for several years after he came to 
Australia in IW7 and later asserted that he 
, had made a fortune from his land sales. 

Tue report oi ihe illegal drug flights 
came from a lawyer representing Mr. 
King's housekeeper. Mr. King, who also 
worked for the Boone-Ludwig project, has 
since died In a fall. The report was released 
recently among /many files turned over to 
tin* Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bureau covered up information on Nu- 
gan Hand drug dealings. 

Meeting an Opium Overlord 

Other released files include information 
on alleged Nugan Hand drug deals supplied 
by Andre^/Lowe, formerly Sydney’s biggest 
heroin dealer (by his own assessment i, who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangle’s biggest 
opium overlord, though there Is no way to 
verify that. 




chine guns, and was negotiating for ship- 
ments of Rhodesian ivory, 

Mr. Houghton has acknowleged In testi- 
mony that In 1979 he met In Switzerland with 
Edwin Wilson, the former CIA officer who Is 
now In U.S. custody, who Is charged with 
selling explosives In Libya and who Is al- 
leged to have supplied trained men. arms 
and technology to Libya and other military 
buyers. A former Nugan Hand representa- 
tive in Thailand, Nell Evans, has testified j 
that Mr. Wilson went to Bangkok to discuss 
arms deals with Mr. Hand. Other Nugan 
Hand officials, however, deny Mr. Evans's 
story. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers, Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralia for attempting to import a boatload of 
marijuana from Thailand, was a regular 
customer of the firm. So were Riley's asso- 
ciates, who deposited drug money in Sydney 
and withdrew It in Asia. 

Riley’s business was brought to the bank, 
according to extensive testimony, by Harry 
Walnwrlght, a former San Francisco crimi- 
nal lawyer who fled to Australia in 1973 after 
being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
an Australian RoyaJ Commission looking 
into drug trafficking, Riley said his heroin 
and marijuana imports were intended for 
the U.S. market, in the words of the com- 
mission, he said “that he had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
Slates." 

Over SI Million of Driigs 

Investigators say that they have traced 
about $250,009 that Riley moved to Asia via 
Nugan Hand and that they believe the final 
figure will exceed $1 million. They say they 
believe that much of the heroin was trans- 
shipped to the U.S. in containers that wpre 
repaired by a dockside welding firm tn Aus- 
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Through meticulous police 
ever, Australian officials have 
tn a still unreleased report a se 
actions tying Nugan Hand not 
dealing but also possibly to a s 
tract murders In which the & 

Asia, heroin syndicate ellmina 
three persons who were lnfon 
lian police about drug activities 
say the "Mr. Asia" group’s h 
latcd In the U.S. and elsewhere 
at least tiOO million cash to the 
operators. • 

According to testimony fror 
and bank insiders, corroborate 
phone logs and other evidence, tin 
was linked to the bank through 
Sydney law firm that represents 
Nugan and various members of 
syndicate. The firm’s senior par 
Aston. ev?d Nugan Hand ior pers* 
cial dealings and helped bring in 
enls. And the law office was used 
off point for bank clients who wi 
main secret; they left parcels t 
other Items at the law office for { 
bank representatives. 

One parcel that bank dl recto 
Shaw, a major operational figure 
Hand, says he picked up at the I 
March 26. 1979, contained $235,000 
bills. This money has been traced i 
laundering process Involving a .< 
firm that Nugan Hand had acquiree 
enUy because it dealt in big quai 
cash) and through accounts at 
banks in Hong Kong; New York. Bo 
Singapore. 

Eventually the $285,000 was pan 
checks from Nugan Hand's Sinpapo. 
to a man identified by British pohe 
Singapore leader of the heroin sy 
The payout was personally arranged 
Hand in Singapore as instructed in 
telex from Mr. Nugan in Sydney. Th 
plicated money movement was a si 
procedure Nugan Hand used for 
wishing to evade Australia’s strict ci 
control laws, designed to keep cap 
home. 
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Waui Jw/»w^ Sl&Jf^0rtci 

' W 8 r^ N !;n;, AUlt ^,'^ IWgl1 -tecwli' 

^Lj^^JJltary_ax^^aigc a:y , olxi«-j Ti 

a 1943 

graduate of thc.UA NmTAcH&ny: lie- 
cion of Hondr pinner i nVh^mrn and com- 
rauxfcr of the aircraft wtfiruSs JWm K. 
Kennedy. -Then he wa^ th< cfiief of aloft for 
plans and policy of the U.&. Pacific Com- 
mand. in charge of ali strategic planning 
from California to the Jfereto CuifTS 
Ws retirement in July 1974. He*bccamo the 
. presk h w lr* of . M ijpm- Hnnd- han fr ^ m -ly 
M7T, recruited by Maurice Bernard 
^^^lon, c?fco JtpparaUly is an pW 

y jclixs lin Jttly ITO to undertake new 
d i rtifs thnUnfi A] r Fr^ so secret 
.that lt_canrt talk about them. These duties 
arexawrauy^nown to Save .Included ne- 
SoUeUug Uie lf79,ugroojnont with the Phil* 
l'Prtne savenm^a for owtlnuimce <£ the 

• .IhS. JnlMhuy' bases there (which Gen. 

• laaDor esed to command) and tovestigat* 
f« ^ fcUa! i»stage rescue raid to Iran 

| to 1£30 (an assignment that apparently 
H stemmed from ids having designed and 
commanded the 1970 raid on a North Viet- 
Mmesejjrison camp that failed to And any 
U.S. prisoners). A ©ucb-deco^aitd Air 

Fbrce thrce-sUr tencrai. he also had been 

- the special assistant to the Joint Odets of 
Staff at the Pentagon for Itaunlcrinsnr- 

R and special acavlU<^n^j^5SJ 
Hand's Manila olflce, aliezodlv to 
run it (v/hich he ddples), in 1979, 

cm E^3>a^'ACK a 1940 gradu- 
ate of West Point. Hcd&erod the Office of 
Strategic Services (OSS). whlcirTaler“t»!- 
Tflinp thcTi^, pn/i^..- — ermr 

was toecfimaiTraT* 
mratlve oklc to and f refluent chess oppo- 
n f n .L of ^ , ‘ cn ^cs, trip became the head 
of the CIA. He was the wartime boss and 
then tennisjartner of Richard Helms, who 
also became the bead of the CIA, He was 
on the National Security Council staff un- 
der President Elsenhower and later the 
foro mander of all U.S. troops tn Thailand 
qurin Og; Vii)tha ro-war;'beloreBgnm^ 
' fi «EtSr»m^^ staff for the Pa- 
cific. He retired in 1970 to become 1 execu- 
tive vice president' of fhe Freedoms Foun- 
dation In valley Forge, J&>, a group pro- 
moting conservative politics. He also 
worked f or LTV Corp., an I mportan t CIA 

S rrtn 19/7. Ik- became uie pfesT ~ 
ugan Hand Inc.. Hawaii. andToe- 
^nlauvelininrvTOrarorganlra- 
tlon. making frequent trips to Asia. He 
says he was recruited by Adm. Yates and 
another admlraM4» 

GEN. ERLEJOK^CE JR. , whose entry 

“W that during 
World War II he was ‘‘prisoner of war 
three times, actually ‘executed’ by a Ger- 
.man firing squad and delivered the coup 
* grace bul survived IMS.” He held vari- 
•cue posts with the Defense Department 
.*»d as an executive with Delta and then 
.Peruvian airlines. He is a former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and, -top medals from 
Jipain. the .P^EBM^ab? Italy, Now listed 
as £ retired general with the U.S. National 



^•-(/rj^Cuurd »nd n consultant. His omsulimfl 
r ‘ r < r nee served us Nugau Hand’s Washing! 
o-rank- office. • 44=. 






" wid iv, ntVJtlll UULMII* 

d urin'i- ' the 

» and 1980,-asTS^er with the 
Wall Street firm of Reid & Priest, he 
« worked for Nugan Hand on a variety of 
matters— tax problems; the Foreign Cor- 
. ru|H Practices Act; uirubortlvc project tt» 
relocate Indochinese refugees on an Island 
in either the Caribbean or the Pacific; an 
attompt to tak.c over a Florida bank: the 
tjwntfions of Nugan Hand's mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan’s death. Mr. Colby 
twbmlttcd $46,000 In bills, which weren’t 
paid, A $10,000 check for his retainer was 
’ Issued but nfeyer cashed. 

r y^jBfiEMc bQNAIJ). a enreer PI A 

In 

- £r argre 01 roomie research from 1972 to 
n, Ken, while still to the CIA. -be helped 
nu -former Dc$s. onetime CIA Director 
Jamoa Jfchtelngcr, ocl up and run the U.S. 
Energy ^partment. fie served on the 
National FVnetgn intelligence uoara, uie 
smor advisory group to 'the totelUgence 
aupmunity. He announced his retirement 
in IV79, went into consulting and almost 
Immediately by his own account • began 
.-spending roost of his time with Nugan 
' Hand, traveling to the u& and Europe 
•Wlh Mr. Nugan and ~taflShg with him 
daily, ^ w 

r ^tl£a PAiii«.^| n p„>h Corn -nff ; 

^acfm> errivhoi-has^vi^ ~th' e ri JTand 
. wwirtovOTRSEnT agmaeShtoCrttorlOSOs./ 

, although be denies reports that he is a ra-* 
twr employee or the CIA. Mr. McDonald] 
caito hls-gpod friend,” once said 
that Mr. Pauker has Jong had freauent D-ri 
' g pnol access to .While House' nTOo nlirswul 

njyMviars, tociufling. hmE^SccK 
{ M rSl ^ tgwJirzcrinskl. Mr. Pauker went \ 
to work as a coasuimirit) Nugun Hand uf- ‘ 
•ter Adm. Yates Introduced him to Messrs. 

**•: to luni - tolroduced 
Uiem to Mr. McDonald. Mr. Pauker says 
be wasn't involved to any completed deals 
for the btfflk-. 

I)ALK7TH(JlMGREN. a former U.S . 
Army officer © Taiwan, who became man* 

•^cr of Rl ghLSCPdceS.fnr Civil Air Tr ln c 

tea CIA-run airline in toh'h'iiFEast.-Ht* 
ulen went into business m^iuwSi. He 
opened the Nugan Hand brancTBPraipei 
to 1976 as a one-man representative. Adm. 
Yates once said that Mr. Holmgren had 
long worked with the U.S. military to Tai- 
wan to develop '’within the social structure 
0 [,^ e CMjcsi’ to Taipei a close relation- 
ship with the U.S. military forces and the 
business and government community/* 
Adm, Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 

least for a while because he bad. an< thde- 

Pendent Incom e,. 4y ■ ' 

go v u r n m a nU , tli 

meetings with the pome minister in the 
early 1970s, according to persons close to 
^ k m - worked for Nugan Hand lhere In 
1976 although he apparently severed his 
relationship that year (according to a col- 
league, because he was Warned by the n,s 

<ya£yd_suspicion) . Mr. Jansen apparTTlllv 
nas an unlisted number and couldn't be 
reached for comment. 
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March 1, 1983 



MDERAX, 



G °vsRm 



Honorable Bill Green 
House of Representatives 
Washington, D. C. 20515 

« 

Dear Congressman Greens 

Your February 15fch communication enclosing a copy 
of a letter from the East Third Street Block Association (A & B) 
and a copy of an article which appeared in the August 24, 1982, 
issue of the "Wall Street Journal" concerning the Mugan Hand 
Bank, Ltd*, Sydney, Australia, a private Australian banking 
institution, has been brought to my attention. 



/D/ A review of the central files of the FBI concerning 
fche^Kugan Hand Bankfc Ltd., disclosed that to date no information 
has '^een 5 Yece ived Yfic: i ca t ing a violation of United States laws 
under the investigative iurisdicfcion of the FBI. We have 




-Should allegations of criminal activity relating 
to the Wugan Hand Bank, Ltd., come to the attention of the 
FBI which fall within our jurisdiction* appropriate investi- 
— gafcion will be vigorously pursued. 

We appreciate the concern of the Bast Third Street 
Block Association in the drug problem in their area and throughout 
H our Nation and you may assure fchera that we are working closely 
^ with the Drug Enforcement Administration to resolve this serious 
problem in every way possible within our mandate. //IQ 

1 /A ^ ( <* ~ f U J 

I I hope this will assist you in responding to the 

— Association and, as you requested, I am returning your enclosures. 



DecfassihH^Twi^B 



ALL IKFOSTiATIOM COJ*'?AOEO 

hsiplin is ’."rCL’^rrr:-!) ixdtTj 
KH23B SHOV'U CSKILiTISS. . / 

// 

Enclosures {2}J { 

1 - h^w^0rk>^nblosures (3) 
ESEi&dffaz) 

MAIL ROOM (fin (I A ^ 



Sincerely yours. 



Edward J., ,Q*Malley 17 BAR 4 W? 
Assistant Director, ’ __ \, 



Intelligence division 

*V * \ 



v] 



SEE OTHER DESIGNATIONS AND BOTE PAGE TWO 





Honorable Bill Green 



1 - Ilr. 0*l-lalley - Enclosures* J3) f 

1 — Hr. A. Adaraski — Enclosures (3) ' f' 

i - Hr. J. Choate — Enclosures (3) f 

1 - Mr. J. E. Martin - Enclosures (3) / ^ 

1 -Mr. R. Hunt - Enclosures {3) / b 7 

1 - Congressional Affairs Unit - Enclosures (3) 

. CONFIDENTIAL 

HOTEj Above response has previously been furnished to similar 
inquiries regarding the "Wall Street Journal" article 
Nugan Hand Bank/ Ltd., and V 7 as coordinated with 






— T-T —r — * /The bank has been the 

subject or recent news articles such as the "Wall Street Journal 
article the East Third Street Block Association provided 
Congressman Green* TO 



COHFlt^TIAL 


Adm; Ssrv* , 


Lfegai tbiiH. 




bfrector 


Crlni. !nv. 


. Plan. & fn sp 
THec, _ 


— * w 


fex-c. AO/Wn. 


ktent 


/ti.: ii frjrvsf 




fexec. AD iny. 




Trj c :l;n§ 




Heo AD lES^ ^ w tafcoralo,V 

" * *U&Si 


C* of Co^/F 
^Public Aff$< 


1 tpjffl 




PA St 01 
ACTION EA-12 



SYDNEY 01291 5iJtW*B I 3/1 7 2 



FEDERAi i-URF.AU 
OF INVESTIGATION 



INFO OCT-00 COPY-01 ADS-00 INR-10 SS-10 ClAE-00 OODE-0^ 

I* 

■ • H-0 1 NSCE-20 NSaE- 00 SSO-00 , HA -08 L-03 Pw-09 jj 

PA-01 I Nivi-0 6 I NRE-00 US IE-00 J'jSE-00 FB I E>»0 SP-0P f 



SNP-01 PRS-21 /065 W 



0 310630Z MAR 83 
FM AMCONSUL SYDNEY 
TO SECSTATE WASHDC IMMEDIATE 6^U0 
INFO AMEMBAS3Y CANBERRA IMMEDIATE 
AMCONSUL MELBOURNE PRIORITY 
AMCONSUL PERTH PRIORITY POUCH) 



LIMITED OFFICIAL USE SYDNEY 



.o.66M*M3B3- 



"•wnotmami 

11255 6 311238Z /2 1 




/<J3 



TAGS: klNF, P3&k, EINV.SMAR, AS, US 






LIMITED OFFICIAL USE 




i 4*.&. 













AGE FOUR 3C jS-303 UN^&AS S F T 0 



HE STATED ON 



THESE OCCASSIONS W AS ACCOMPANIED BY 

HuWEVER, HE WAS UNABLE TO FURNISH ANY NAMES, 



STATED HE BELIEVED 



THOUGHT 



BUT COULD NOT BE 

r 


CERTAIN. 


i ~*»*«**’ w 


NUGAN-HAND BANK, 


STALES' 


-rdf HEARD OF TH 



BANK THROUGH 



WAS UNAWARE AS TO 
WHAT DEGREE OR CAPACITY. UNABLE TO FURNISH ANY BACKGROUND 

REGARDING ACTIVITIES WITH THIS BANK. 

REGARDING INTRODUCTION OF TO 

ADVISED H E COULD NUT SPECIFICALLY RECALL THE 

INTRODUCTION. HE STATED 



THOUGHT POSSIBLY HE MAY 



HAVE SUGGESTED TO 



Tu CUNT ACT 



I5SMS 











5 

1 ‘ 


% 


1 

| PAGE FIVE OC 5 <3-305 


umQ&s E F T 0 — 



HE STATED | |/AS ASSOCIATED WITH THE NUGAN-HaND BANK IN SOME 

UNKNOWN CAPACITY, HOWEVER, THIS WAS FROM THIRD UR FOURTH HAND 
KNOWLEDGE. 

REGARDING ASSOCIATION WITH .H 

STATED HE ONLY KNEW THROUGH HIS ASSOCIATION WHILE W 




HE RECALLED HE HAD i’lET 



ANYTHING REGARDING ACTIVI 

ANY CONTACT WITH SINCE I 



AD i’lET HOWEVER, DID NOT KNOW 

1 l 

ACTIVITIES. HE STATED HE HAS NOT HAD 



ontact with since 

COULD NOT PROVIDE ANY INFORMATION RE 



REGARDING 




ADVISED HE KNEW 



HOWEVER, COULD NOT PROVIDE AMY INFORMATION OF PERTINENT VALUE. 
HE STATED HE BELIEVED 




I ADVISED HE WAS AWARE OF THE FACT THAT 

WERE ACQUAINTED WITH EACH OTHER, HOWEVER, DID- NOT FURNISH 
ANY PERTINENT INFORMATION REGARDING THEIR ASSOCIATION. HE ADVISED 








SEVEN OC 3 3-305 ijtfS&AS 



and further 



ADVISED HE NEVER HEARD OF 





VOLUNTARILY FURNISHE D THE FOLL'PWING RESCRIPT ife' 



OF H IMSELF : JHIIE-M 
3 S AN. 




F3IHQ REQUESTED TO CONDUCT INDICES CHECK REG ARD-rri-b- 
AND FORWARD RESULTS OF CHECK TO OFFICE OF ORIGIN AND ANY OTHER 
INTERESTED OFFICES. 

OKLAHOMA CITY DIVISION NOT SETTING OUT ANY LEADS AT THIS TIME 
AND LEAVING ANY FUTURE LEADS TO DISCRETION OF OFFICE OF ORIGIN 
WHO IS IN POSSESSION OF FULL BACKGROUND INVESTIGATION REGARDING 
THIS MATTER. 

DETAILED FD7302 TO FOLLOW. 
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TRANSMIT VIA: 


PRECEDENCE: 


CLASSIFICATION: 


1 1 Teletype 


1 I Immediate 


□ TOP SECRET 


1 1 Facsimile 


I | Priority 


□ SECRET 


AIRTEL 


1 I Routine 


□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Dat.fi 3/23/83 



TO: DIRECTOR, FBI (163-45612) 

FROM: DlEGAT, CANBERRA (163-4) (P) 



NUGAN HAND BANK 

FOREIGN POLICE COOPERATION 

00: FBIHQ 



^^^^^^^^^^R^JBur^au airtel 2/14/83 under| 

j caption , enclosing Alexandria LHM 1/25/83. 

Enclosed for the Bureau are corrected pages 4, 6, 
12, 15, 16 and 18 of referenced Alexandria LHM. Corrections 
were made to avoid embarrassment to the Bureau through dissent 
ination of document with misspellings. 

Bureau may wish to correct its copy. 






, ^ Sr* 

/Jk$ * m (/$£' jQ N y\J v A 1 -" 

v- \ to ' P 



3 )- Bureau (encs.) 

(1 - Liaison Unit) 
1 - Canberra 
LLL:ims *3. . ~ 






not” record^d^ 
1 2 APR 6 1983 
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TRANSMIT VIA: 
□' Teletype kt ‘ ' 
-□ Facsimile 
□f Airtel 



rasi 



PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

3/22/83 



DIRECTOR, FBIi — 4 

( ATTN: CID , 

SAC, ALEXANDRIA (163-438) (RtJC) 



|*ROM: SAC, ALEXANDRIA 

"tfUGAN HAND BANK 
FOREIGN POLICE COOPERATION 
(OOiBUpiO) 







Re Oklahoma City airtel to Bureau dated 3/1/83, under 
above caption and two ^additional captions. 

Enclosed for FBIHQ are the original and three copies 
of an LHM captioned "NTTGAN HAND BflWK” eon-ha inipg results of 
interview of ]| I Oklahoma, on 7 

2/4/83, and 2 / 2 3 /a 3 , by the Oklahoma City Division. FBIHQ $ay 
desire to disseminate coDies o 






ureau 
klaho 
lexan 



Approved: xj 



fai 



Transmitted 



(j^umber) 



Per 

(Time) 

/r.L 

is 

rATsa shoes oirars;vi 
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j 1 In Reply, PUaea Refer to 
FUt No. 

*1 



Tj Jl-iJ LAtl ti I F rC AT I Oil AUTHORITY DERIVED - FROH: 
FBI AUTOHAT iC DECLASSIFICATION .HJ®H 




UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 



Alexandria, Virginia 
March 22, 1983 




/ 



I 

i 

! KUGAN HAND BANK 



The following two interviews were conducted of 



Oklahoma, by Special Agents of the Oklahoma Division of the 
Federal Bureau of Investigation! 



h-cx/pa 

CIVIL AW. #_ 



E.O.# 




ALL INFOFL'AXX.OH COPT AIRED 
HERBia IS l^.:L\SniFIED EXCEPS. 
WHERE SBO'A’rT OiHLaWISB*- 







cr tr 





* P 0-302 {REV. 3-8-7/) 






V' 





FEDERAL BUREAU OF INVESTIGATION 

JiGREt 

0»U of transcription, 

l 



b6 

blC 



2J25_[82 



telephone 



was contacted at his residence and was 



advised of the official capacities o f the i nterviewing agents as 
well as the nature of the interview. I I thereafter voluntarily 

provided the following information: L 



approxima te lv 



advised he has kno wn 



for 



1 during the period of {-imof 



initially becoming acquaints w-it-h 



]was employed f 



th i <= ± j 



nas never had 
and all ~ subseq uent contacts with 
nature . [ 



"kdvised he 



r . 1 , were purely social 

J advised that be tween the y ears cf ] 

ted I 



_LD_ 



He stax 



.he-.n.e.y.ex—had-an.v- contact with 

a t this t ime (ia'/3) anci believed[ 

able to locate him I I throncrh a mnfual f ri onfl cl£ Ida 



1 






was not 

p — 



] tnougnt 



In addition, 
to be close associates, however. 



I I I 1 UUCO f iiu WC VC 1 f 

could not provide any information regarding a ny of their business 
dealings. He stated during the 1973 visit of I \h e was 

unaware if | | ; 



believed! 



_as_he_ 



inasmuch as he and 

period of time, it was during this visit that their friend ship was 
renewed £ 



i o-l- w&o v^ujLxiiy vxsjLT- trial; i-nezr rriena: 

jadvised that he was once again contacted by| 
in September 19 82, in MoOre , Oklahoma f and that this being again, 



a soci al visit 
States 



He be 1 i ever) f 



in the posse ssion of Hmy knowledge regarding! 
and believedl 



approximately^ 

Investigation on 2/4/83 

SAS 



1 advised he has known 



and initially became acquaint ed with [j 



He stated that he recalled that 
had been out of contact for such a long 



was enroute across the United 
at this time. He stated he was not 

activities 



for 



. at Norman , Oklahoma 



t>y. 



-DMQimrp Date dictated. 



Fuepkldhoma City — 
2/10783 '|J~3 



This document contains neither reeommendationt nor conclusions or tni^rei. It Is the property o« the FRl ann is^oaned.to \uaw aijegcl; | 

It and Its contents are not to oe distributed outside your agency. 

LMI 











\ 



OC 58-305 



through / 

specifically recall introducing! 
believed they may have met during^ 

I \ He a dvised he recall prii 




stated he did not 
I but 



due to the nature of 



He further 



advised that / Jwas generally accompanied by | 

— ~ ™ — _ [however, he was una ble to furnish any name s 

— these individuals,! Istated he believed / 



_ i / advised his knowledge concerning the Nuaan-Hand 

felt/ WaS VerV l imited ' learning of the bank throuqh|~ /He 

i / \was unaware as to what Hpgroo 

maintained with the bank. He stated' he was unable to furnish any 

j background regarding ! I activities with the Nug'an-Hand Bank. 

i * 

, Regarding the introduction of/ 

i I he advised he could not specifically recall the intro- 

duction. He stated he was ,aware of the fact that I 



thought possibly he may have s 




based upon third or fourth hand knowledge, he' believed 
associated with the Nugan-Hand Bank in some unknown capacity 



Regarding 






association with 



ssociat ion while 



ad met / _ _ I howeveri could not furnish 

activities. He stated he has no t 
since I I 





















L | advised that he was aware of the fact| 

| were acquainted with each other and furthermore stated he 

[had met | at several different functions where 

was in attendance. He stated he did not know the 

extent or the degree of their association as well as not being 
able to furnish any information regarding their activities. 

Reg arding I stated that h<* wag 

introduced to | by 

and the onl y knowledge in his p ossession with regards to 
was that he was! ~~ 




I He aia no t Know that I 
however , 



felt that it would be quite possible. 



i was acquainted witn 

he 



Frank Nugan 
elaborate as 
with [ 



, continued 

and | 

to why their names arose 
] He felt the names to 



stat ing he has 
_J through 



He 



conversation during his visits with | 

mentioning the death of Frank Nugan , but , 

the fact that it was suicidal. | I stated his only knowledge 

regarding f~ ~ 



heard o f the names of 

however, could not 

his conversations 
during idle 
stated 
did 



during 
have arisen 



he recalled 
not mention 



1 










d advised this add ress was on a "card" which he had 

| prior to visit in Septem ber 19B2 

In addition he stated this was the only address he had for 
however has used this address over the years. ^ 

I Ivoluntarily furnished the following descriptive 

data of himself: 

Race 
Sex 
DOB 
POB 
SSAN 



White 

Male 





1 






FD-S02 (aEV.^-B-77) , 

* f v 



4 » * 




I 



^b6 

b7C 



D«t» of transcription 2 /2 5 / 8 3 



[ 



I 



] telephone |_ 



'regards to an interview which 
Bure au of Investigation (FBI 
trip | | may have made with 



was recontacted at his residence in 

had with agents of the Federal 

on Februa ry 3, 12&3_as_we 1 1 as a 



in 1975. 



voluntarily provided the following information 



thereafter 



r 



advised that he did recall taking a vacation with 

Jin the early part of the 



1970s. He stated this trip was 

• five to six days. He advised he could not recall the specific date 



or the year of the trip, but did recall they had [ 
an airplane and spe nt the night in[ 



and lasted approximately 

Jon 



^ . - r . , The following day 

they flew to | w here they , spent t he next four or five days. \ 

advised during their stay ini I he visited with nninprnns friends 






almost 



Jmay have made 

bd-vised he was reluctant to 



and acquaintances who all were 
.every one of these individuals] 

He stated -he did not know who 

jcontact with during this visitT 

give the names of the persons that he- had madp oontaot with ina cmnrh 

a si 



names he would provide 



He Stated that if it were nenasa ar y to provide the 
them to the FBI. — 



Reg 

with him thrn 


■arding 




advised he had become acquainted 
natelv one vear before this 


jughj | 


approx ij 


|triRjg 


revec 




to have 1 1 


1 I He descril 


bed 1 J 



# . stated he never recalled the l^ugan-Hand Bank ever 
being mentioned during this trip, however stated that» it may have been 
mentioned. He at this time did not .believe that the Nugan-Hand Bank 
was in existence. . ;• • 



concluded stating that this trip tcj 



was purely 

a social vacation and therefore during an earlier interview with 
FBI agents on February 3, 1983, did not provide any information re- 
garding this trip as he felt' it was ndt pertinent 



Investigation on. 



2/23/83 



Norman, Oklahoma 



by. 



SA 



mrp 



fiic * OklaMdfca City ’ 

58-305 " i 

?/24/83 



TMs document contains neither rocornmendal ions nor conclusions of the FDl.^futhc prop^t^of the KBI in? n yo uTa^nc'/;'' 

U ano it* contents are no; to &<? oistnouiep outuoc your agency. 
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PRECEDENCE: 
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\ □ Priority 
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CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 
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FROM: 






DIRECTOR, FBI (163-45612) - ATTN: SAs 

LEGAT, CANBERRA (163-4) (P) 




Criminal Investiga 
Division 



NUGAN HAND BANK 

- , , ■ 

FPC 

00 : Bureau 



Enclosed for transmission to nominated Special Agents 
of the Criminal Investigative Division is a self-explanatory 
letter and two appendices relating to the ongoing inquiry in 
Australia o f the Nugan Hand Bank as well as Bur eau inquiries 
relating to 

The Bureau’s attention is directed to certain/further 
inquiries in this matter which are set forth in Appendix 2. 



! j, \ 

V 

(1 - Liaison Unit) 
1 - Canberra 
LLL tfims 
(4) 

ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 



$ f " S' S' 




1 MAR 29 1983 \ 
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(kML 




0-SE5 (iiev. 4-23-78) 




SEE 
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Referral/Consult 
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I I Teletype 

I I Facsimile 
□ AIRTEL 



PRECEDENCE: 
I 1 Immediate 
I I Priority 
I I Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 
JE1 UNCLAS 

I Dat.fi 3/1/83 



Tl^DT3iT!rT(5tl'COI , 3TAIHED 
HEREIN IS U’MT.'SSTFIED EXCEPT 

TO: DIRECTOR, FBI WHERE SHC'.VE 0TnE".V r SS. 

Attention: Criminal Investigat ive Divisi on , " Jj * 

, (Supervisor | 



SAC, OKLAHOMA CITY (58-305) (RUC) 



sMied h\ 






/<? 



* 

civil actT^^^^_3ZZZI 

i^klJGAN "HAND BANK; E ‘ 0t 

FOREIGN POLICE COOPERATION; | DA - E -S^_ INITIALS 

00: Bureau ~~ 

(AX File 163-NEW) 

V A/& 

/Re Oklahoma City teletype to Director 2/8/83; Bureau 
teletype to Alexandria 2/14/83. 

Hti 

Enclosed for Alexandria is the original and two copies 

each of two FD-302s reflecting interviews of| 

on 2/3/83 and 2/23/83. Also enclosed for Alexandria is the 
agent's original notes obtained through these .interviews. 
Enclosed for the Bureau are two copies each of the above FD-302s, 

For information of Alexandria and the Bureau, it should 
be no ted that during the course of the interviews with I 
I Ion 2/3/83 and 2/23/83, that it is the opinion of_the ' 
mterviewmcf l^appeare.a^y 



interviewing agents^ 



(2ABureau (Enc. 4)' ^ 

) ^-Oklahoma City 
DM0 : mrp 



Approved: 






mar 10 1983 




m 



Trans mjttegT lJ n% J 
(Nurabe?) 



(Time) 



U.S. GOVERNMENT PRINTING OFFICE : 1982 0 - 369-895 





to be reluctant to furnis h any information other than the questions 
speci fically requested of I H to answer. In addition, it appeared 

I I was evasive in generalizing hi s answ ers therefore leaving the 
interviewing agents to believe that l l is in possession of more 

knowledge -regarding this matter, however due to the limited 
background information in possessi on of th e Oklahoma City Division, 
it is felt that the full extent of | knowledge regarding this 

matter was no ascertained through these interviews. 

Inasmuch as no outstanding leads are remaining within the 
Oklahoma City Division at this time, Oklahoma City Division is 
considering this matter RUC. 
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FEDERAL BUREAU OF INVESTIGATION 



1 F0I/PA 4 - 

APPEAL # __ 

CIVIL ACT. # 

S . 0 . # VE>SSl~ _J 

DATE INITIALS nmS . 



ALL INF CP?,! ATT Oil CONTAINED V*^ 

HEREIN IS UNCLASSIFIED EXCEPT 

WHERE SHOWN OTHERWISE. Date of transcription 2/25/83 

1 






telephone was contacted at his residence and was 

advised of the official capacities o f the i nterviewing agents as 
well as the nature of the interview. | [ thereafter voluntarily 

provided the following information: 



| ladvised he has kno wn I |for 

approxima tely | i nitially becoming acquainted with 

Iduring the period o 



At this time. 




advised he 



has never had | 

and all subseq uent contacts with were purely social in 

nature . I ~f advised that be tween the y ears of I 

he never had any contact with He state d I | was not 

| a t this t ime (1973) and believed l ~ | ~was 

able to locate him I lthro.ugh a mutual friend of theirs, 



| In addition, 

thouqht l | to be close associate s , however , 

could not provide any information regarding any of their business 

dealings. He stated during the 1973 visit of he was 

unaware i f I l as he 



| | He stated that he recalled that 

inasmuch as he and | had been out of contact for such a long 

period o f time , it was during this visit that their friend ship was 
renewed. advised that he was once again contacted by I 

in September 1982, in Moore . Oklahoma , and that this being again, 
a soci al visit. He believedl | was enroute across the United 

States at this time. He stated he was not 

in the posse ssion of anv knowledge regarding activities 

and believed 







advised he has known 



and initially became acquainted with 






investigation o 



tion on. 2/4/83 



at Norman , Oklahoma 
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I 



Bank was very 



feltf 



advised his knowledge concerning the Nugan-Hand 
imited . learning of ths hank thronghT I He 



1 but f | was unaware as to what degree or capacity | 
maintained with the bank. He st ated he was unable to furnish any 



background regarding 



activities with the Nugan-Hand Bank. 



Reg arding the introduction of 

to I [ he advised he could not specifically recall the intro- 

duction. He stated he was aware of the fact that! 





thought 



to contact 



advised that 



ased upon third or fourth hand knowledge, he believed | 

associated with the Nugan-Hand Bank in some unknown capacity 



Regarding 



assoc iation with 





He recalled he had met | | however, could not furnish 

any information rega rding I lactivities. He stated he has not 

had anv contact with 



■ 

VI IBR 












I l advised that he was aware of the fact| 

| were acquainted with each other and furthermore stated he 
had met I I at several different functions where 

| was in attendance . He stated he did not know the 
extent or the degree of their association as well as not being 
able to furnish any information regarding their activities. 

Rea ardinal~ I stated that he was 

introduced to I bv l 

| and the onl y knowledge in his possession with regards to 

I was that he was I 





He also stated that he was aware of the fact that 




|He did n ot know that I 

1 however , | 

felt that it would be quite possible. 



was acquainted wr 

1 he 



I I continued stating he has heard o f the names of 

Frank Nugan and l I through l however, could not 

elab orate as to why their names arose during his conversations 
with I I He felt the names t o have aris en during idle 

conversation during his visits with | I He stated he recalled 

mentioning the death of Frank Nugan, but I H did not mention 

the fact that it was suicidal. I I stated his only knowledge 

regardin' 












bo 
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advised this add ress was on a "card" which he had 

prior to | ~| visit in Septem ber 1982, 



received from_ 

In addition he stated this was the only address he had for 
however has used this address over the years. 



ita of himself : 



voluntarily 



furnished the 



following descriptive 



Race 

Sex 

DOB 

POB 

SSAN 



White 

Male 




53 SEP 1? 1984 
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CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

tw„ 5/17/83 



FROM: 



DIRECTOR, FBI (163-45612) 
(BEGAT, CANBERRA (163-4) 



NUGAN HAND , BANK 




ReBuairtel 4/19/83. 

Enclosed for the Bureau is one copy of a lgCQX dated 



16 March 1983 from 



hich was inadvertently not included 
with material furnished to the Bureau by Canberra j/nde ;l r &£yte of 
3/23/83. Canberra regrets this oversight i Jl 



'§> - Bureau 

(1 - Liaison Unit) 



1 - Canberra 
LLL : ims 
(4) . 
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Director, FBI 

Legal Attache, Canberra (end.) 
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00: ALEXANDRIA 



C7>^UGAN HAND BANK; 
FPC; 

00: FBIHQ 



Re FBIHQ airtel to Legal Attache (Legat) Canberra, 
2/14/83? and Legat Canberra airtel to FBIHQ, 3/23/83. 



& 



pr 

i 

M 

O 



Enclosed for Legat Canberra are two copies of a 3/22/83 
letterhead memorandum (LHM) captioned "Wuaan Hand Bank," containing 
interviews of 



Legat Canberra is requested tQ f 




ALL INFORMATION CONTAINED **'“*""" «*■""" 

HEREIN IS UNCLASSIFIED 34 *' 56 *' 

DATE Ry SPSct V D mS 








In Reply , Please Refer to 
File No. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



Alexandria, Virginia 
March 22 , 1983 



NUGAN HAND BANK 



The following two interviews were conducted of 



Oklahoma, by Special Agents of the Oklahoma Division of the 
Federal Bureau of Investigation! 
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FEDERAL BUREAU OF INVESTIGATION 
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Oat« of transcription 2/25/83 



telephone L | was contacted at his residence and was 

advised of the official capacities o f the i nterviewing agents as 

!' ell .5 s , t ^® n ! t ^F e ? f the interview./ /thereafter voluntarilv 

provided the following information: ' * 



approximate ly/ 



was employed 



advised he has kno wn /" 

I initially becomin-cr 






int-i 



At this time 




has never had / 

and all subsequent contacts with l I were purely socia! 

nature .( (advised that be tween the y ears cf | 

he never had anv contact with j \ He statedT 

, ^ . / a t this t ime (1973) and believedf R/as 

able to locate him / | through a mutual friend ot thei 



was not 




K-r r-rf 1 In addition, 

^tnougnt\__ / to be close associates; however, 

could not provide any information regarding a nv of their business 
dealings. He stated during the 1973 visit ofl I he was 

s:,r— 3 * ^ 



, /He stated that ho recaTTefi tKat 

inasmuch as he and / | had been out of contact for such a long 

period of time, it was during this visit that their friend ship was 

renewed.! Jadvised that he was once again contacted by| 

m September 19 82 , in Moore , Oklahoma , and that this being again, 
a social visit. He believed/ I was enroute across the United 

. a J® s i : - (j at this time. He stated he was not 

in , the possession of any "knowledge reaardi nal I activif-ipt; 

and believed 



L /advised he h as known (_ 

- Approximately J | and initially became acquainted with 



Investigation on 2/4 / 8 3 



SAS 
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through / 

specifically recall introducing / 
believed they may have met during/ 
/ He advised he rprallo^ 




due to the nature of 



— * jwas general 

_ ____[however , he 1 

_o^ these indivi duals .1 lstated hf» K 



id he did not 
I but 



jwas generally accompanied by/ 
however, he was una ble to furnish any name s' 
/ stated he. bel j en&d 1 



„ cr .. i^Y?- s ® d !? is kl }owledge concerning the Nuqan-Hand 
ganKfWas^ ery lim ited, learning of the h*n k through/" ^ 

maintain ed t ^?Mr-hhf S K Un ? War S 33 tP W ^ at de 9 ree or capacity Houghton 
maintained with the bank. He st ated he was unable to furnish anv 

background regarding ! I activities with the Nugbn-H^d 2Lk. 

Regarding the introduction of I 

^jrrr^rr rrr- ad Y\ sed c °uld not specifically recall the intro- 

_ duction. He stated h e was .aware of the fact that/ - 



-I—, — L^hougnt possibly he may have suoaesi-Pf 


mri l 


to contact/ 

OI 1 


taavisea that 



* - . — — **«.**^* jviiww icuyc , nts uti ieveai / \ 

associated with the Nugan-Hand Bank in some unknown capT city . 

r 1 Regarding / [assoc iation with/ 

1 [stated he only knew/ I through his association while/ 



1 He recalled he had met 

any information regarding | /< 

had any contact with! I sin«-e 



however, could not furnish 
ifi- i He stated he has nni- 



> j«.TT > 






•& > 
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Reqardin 



He stated he was aware that 



advised h 




| advised that he was aware of the fact| 

_____ were acquainted with each other and furthermore stated he 

— met I 1 |at several different functions where 

— |was in attendance. He stated he did not know the * 

extent or the degree of their association as well as not being 
able to furnish any information regarding their activities. 

I I 7 -Stated that he was 

introduced to | T 5v7 | 

■ l and the only knowledg e in his possession with regar ds to 
I was that he was / 3 I 



_He also stated that he was awgffe of the fact that 



I H e did no t know that/ 

\ however. 

•felt that it would be quite possible . 



I was acquainted with 

I he 



[continued stating he has heard o f the names of 

FranK Nugan and| | through | | however , could not 

elab orate as to why their names arose during his conversations 
wxth l . I He felt the names t o have arise n during idle 

conversation during his visits with | I He stated he recalled 

mentioning the death of Frank Nugan, but | | did not mention 

the fact that it was suicidal. I Istated his only kn owledge , 

regardin 



and further advised he has never heard of 



furnished the following address for 
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received from|_ 



1 advised this add ress was on a "card" which he had. 



prior 



tof 



visit in Septem ber 1982. 



In addition he stated this was the only address he had for 
however has used this address over the years. 



I ~1 voluntarily furnished the following descriptive 

data of himself : 



Race 

Sex 

DOB 

POB 

SSAN 



White 

Male 
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FEDERAL BUREAU OF INVESTIGATION 



b6 

b7C 



D*t» of transcription^ 



2/25/83 



[ 



1 

Drive , telephone I 



regards to an interview whichl 

rv._ _ f - . , L 



]_was recontacted at his residence in 



Bure au of Investigation {FBI 
tr ip | ~1 may have made with ( 
voluntarily provided the following information": 



had with agents of the Federal 

well as a 
thereafter 



on February 3 , 1983 as well as a 
_ in 1975.' ' 



advised that he did recall', taking a vacation with 

in the early part of the 



iy /us. He stated this trip was[ 
;, five to six days. He ad ' 
or the year of the trip. 



| and lasted approximately 

advised he could not recall the specific date 



„ . tut did recall they had 
an airplane and sp ent the night in 
they flew to 



advised during their stay 



,and acquaintances who 
.every one of these individual 
He stated he did not know - who 
jcontact with during this visi 



tay in | " 
all were - ] 
ividuals f 



The following day 



on 



Jwhere they spent y e next four or five days.[ 

Ihe visited with y nmerons friends 

and almost 



Q 



,may have made 
J aavised he was reluctant to 



] 



•give the names of the persons that he- had made* rnnfa^f 
;asl 



i nacmnrh 



names he would provide them to the FBI. 



]nc siLcu.eu unar u it were necessary to provide the 

4-y-v 4- V. ^ WtiT *" 



^ Reqard inql 

! with hi in thro ugh 



{trip tej [ and 



advised he had become acquainted 

approxim ately o ne year before this 

to have| 



beJ-ieved 

He described 



, stated he never recalled the l^ugan-Hand Bank ever 

oemg mentioned ^during this trip, however stated that it may have been 
mentioned. He at this time did not .believe that the Nugan-Hand Bank 
was m existence. . . 



was purely 



concluded stating that this trip to| , 

social vacation and therefore during an earlier interview with 
FBI agents on February 3, 1983, did not provide any information re- 
gardmg this trip as he felt it was not pertiner*** 



Investigation on ^ / 2 3 / 8 3 



4 t Norman, Ok lahoma 



by. 



SA 




Oat* dictated. 
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| d T IAL S ;^j 




AIRTEL 

8NGBAS3TFTE©' 




Director, FBI 
SACs, Alexandria 



6/10/83 



ALL INPOIW.TlO’f CONTAINED 
HEH^TJT T3 UNOMSSIFTED EXCEPT 



b6 

b7C 

b7D 



Washington Field ( Info ) WHaas shown 

7~ - •> 



NUGAN HAND BANK 



FOREIGN POLICE COOPERATION 
00: FBIHQ 




J^j^elephone conversation between Alexan dria Supervisor 



land FBIHQ Supervisor 



an rfol +-<"> A 1 ovanrlri a . 19 / 17 / 82 . nant I Oned 



16/7/83: and FBIHQ 



Enclosed for Alexandria and Washington Field are one copy 
each of the following: 




Exec AD Admj 
Exec AD Inv. 

Exec AD LES 
Asst. Dir.: 

Adm. Servs. 

Crtm, fnv. _ 

Ident. 

Insp. 

Intel 1. 

Lob, 

Lego! Coun, 

Off. Cong. & 

Public 
Rec 
Tech 
Training 

Telephone Rm. 

Director's Sec'y MAIL ROOM 



Enclosures (5) 

lRLH 1f^ (8) 

-1 - Mr. Hart 




S3S JUN 14 1983 \ 

C A. („*<* * J 

^ : -fh T . V fa ik ' i 



i 



^ / fit V/ 





f 



Airtel to SACs, Alexandria 

Washington Field 

RE: NUGAN HAND BANK 

FOREIGN POLICE COOPERATION 
00: FBIHQ 



Enclosures are being provided Alexandria in view of 
information contained therein concerning! 



( Info) 







Airtel to SACs, Alexandria 

Washington Field (Info) 



RE: 



NUGAN HAND BANK 

FOREIGN POLICE COOPERATION- 

00: FBIHQ 






f I 

# 

Airtel to SACs, Alexandria 

Washington Field 

RE: NUGAN HAND BANK 

FOREIGN POLICE COOPERATION 
00: FBIHQ 








cr tr 





'(25 enclosures to .?£££££ _ 

to gc with Los Ait?:’?.: tetter Airtel 

dated 5/ 2,7./ 8.3 described as: 



[j s; Letter from | 

tm-Aiicsio-. tiie number 

Itte- wmbep 



31VQ 

a h&iu 

C" <* .j-ij/i TW 



b6 

b7C 

b7D 



NUGAN HAND BANK 
FPC 

00: Bureau 






/ 6 3 - 



V-* . i 

. iJvil 



•T 



P5DEKAI! GOVERNMENT 



Mr. Mark M. Richard 

Deputy Assistant Attorney General 

Criminal Division 



1 - Mr. Revell 
1 - Mr. Gilbert 
1 - Mr. Klein 
1 - Mr. Burton 
1 - Mr. Hart 
1 - Mr. Hunt 

June 24, 1983 



Criminal Investigative Division 
'NUGAN HAND , BA NK /ASPEC TS OF 
WILSON/TERPIL INVESTIGATIVE MATTERS. 

i 

INFORMATION MEMORANDUM 



Enclosed for your information are 



:A03- 



Exoc AD Ad 
Exec AD Inv 
Exec AD LE 
Asst* Dir.: 
Adm. Serv 
Crim* Inv. 



Legal Coun. 
Off; Cong;,& 



ALL IHFOMfiAliOU CONTAINED 
HEREIN IS UNCLASSiriED 308 - 
DATE_2k^3£_BY^£g£iiS 




Telephone Rm. __ 
Director's Sec'y . 
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PRECEDENCE: 
I I Immediate 
I I Priority 
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CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

n , 5/27/83 

Date 



RECTOR, FBI 

SAC, LOS ANGELES (163-4205) (C-l) (P) 

SUBJECT : NUGAN HAND- BAN-K 

FPC 

00: Bureau 



ALL KirUKi»i;"i.Oi« CLi.tlhjuLl) y 
HEREIN IS UNCLASSIFIED^' ^ \ 
DAT F ZUrVvo B YSPSc\\PfA s 



Re Bureau airtel to Los Angeles dated 8/6/82, entitled 




E nclosed for the Bureau are two (2) copies of a 
letter froml ~ * ' 



Enclosed for Honolulu are two (2 ) 



copies of the same letter. 

The following leads are being set forth pursuant to 
the dissemination guidelines established in referenced airtel. 

Honolulu should respond to inquiries in an LHM suitable fop. 

dissemination. In addition to the Bureau, direct copiesyDf LHM 
to Los Angeles. 

LEADS 



HONOLULU DIVISION 

AT HONOLULU, HAWAII : Will provide information as re- 

quested in paragraph three of enclosure. 




LOS ANGELES DIVISION 









V L ( 



$ 



/ CC-J? AT LOS ANGELES, CALIFORNIA : Same 

r\ Im* V 

\2J- Bureah (Enc. 2)'" h ^ 

2 - Honolulu (Enc. 2) 

2 - Los. Angeles ___ ^ „i . . 

MCL&SUBE ATTAGHEf|^C^^'l 

GAP/dkd 
(6) 



as Honolulu. 



=) 



>7 JUM 3 1983 ? 

-i* 

_ i 
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*^®1%'’FRANCISC0 (97-407) ROUTINE 
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DE HN 0006 



R \300154Z JUN 83 



A 






/ 



HONtHJJlU (97 03 13) (P) 
TO DIRECTOR ROUTINE 
EXANDRIA ROUTINE 



HAND BANKl FOREIGN POLICE COOPERAT ION; 00 s BUREAU. 



■A 



RE BUREAU AIRTEL TO ALEXANDRIA DA TED JUNE 



»•* v 

jfi'i OR INFORMATION OF SAN FRANCISCO 



Sf^^AfED AND INTERVIEWED ON JUNE 30, 1983, AT HONOLULU. 




s?*- V 

1 ii-t* 



; A N Cl S CO DISCONTINUE EFFORTS TO LOCATE. 

, ■’ AvviilSift;- _ 

e£> i¥" 



A - rf-i 



/f;<^ '5 A- 



/ 






" yf* * *■ 

/'7 rv *f .. 

k f 

Vs f 



4» * ; t 




* ; -P 

ALL 'INFORMATION 

herein is unclassified^^- • 

0ATE_5biB^BY ^cv^ 

2 , 1 22 . 1*10 -spscv ' o ^- 4 
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DEQfl^ 3IFICATION AUTHORITY DERIVED FROM 
F T^W -TTOMATIC DECLASSIFICATION GUIDE 
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AIRTEL 
HNGL ASSIFIER 




6/17/83 



Director, FBI 

SACs, Alexandria (Info) 

Chicago (97-430) 

Dallas (163-521) (97-89) 
Honolulu (163-307) (97-313) 
Louisville (163-134) (97-42) 
San Francisco (97-407) 
Savannah 

GAN HAND BANK; 

FOREIGN POLICE COOPERATION? 

00: FBIHQ Oj 



?>C>£ SoL 



foi/pa § 

APPEAL if 

C I v XL ACS. 

s.g, 4 

DATS ' INITIALS 0g£ 














bo 

b7C 

b7D 



Q 

J 



00: ALEXANDRIA 



L-L I»PORa‘TlO» 

EREIK is UNCL^iSlFTED E..Cr.PI 

HFP.E SHOWN OTHER -VISE. 

/Y/S 

f /*' A/ 



8 






b: 



Re Dallas airtel to FBIHQ, dated l/l8/831riionolulu R 
teletype to FBIHQ, dated 12/8/82, Louisville teletype to FBIHC2, 
dated 10/20/80, all captioned "Nugan Hand Bank, FPC"; and FBIHQ 
airte l to Alexandria and receiving offices, dated 3/17/82, under 

jcapt ion. 



above 






Enclosed for Honolulu and San Francisco are one copy each 
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Enclosed for Savannah are one copy each of I 
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Alrtel to SACs / ^Alexandria (Info), E*T AL 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 

00: FBIHQ 






- FUGITIVE; 




b6 

b7C 

b7D 



ET AL 
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For the information of receiving offices, the Nugan Hand 
Bank was one of a number of companies comprising the Nugan Hand 
Group (NHG), which included companies incorporated both in Australia 
and at numerous other international locations. The initial NHG 
companies were formed and incorporated in Australia in the early 
1970s by Australian citizen, Francis John Nucran, and I I k6 

I I The NHG b7 

appeared to undergo sudden international expansion by Nugan/Hand 
from late 1977 until January, 1980, when the NHG collapsed following 
the suicide of Francis Nugan in Australia. At that time the NHG 
reportedly had representative offices and/or locally incorporated 
companies operating in at least fifteen countries, including three 
administrative NHG centers located at Hong Kong, Singapore, and 
Sydney. It should be noted, however, that many foreign NHG offices 
were reportedly only an address, a private residence, or a shared 
office. 



I I born in the United States on 



I played I . 1 


Tmet and established a relationship with| Ishortly after 


thev bothl Ihadl 1 


1 1 prior 


to that time. Althouqhl 1 


1 1 he 


was reportedly involved withl 1 in various activities and ventures 

durinq the early and mid 1970s. 1 1 was directly involved in 




It appears, however, that the involvement of 




The NHG and Nugan/Hand principals reportedly had organized 
crime connections and were allegedly involved in various illegal 
activities, includina narcotics traffickinq, international arms 
dealinqs, tax fraud schemes, and monev washinq schemes. 1 
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A'irtel to SACs,^Alekandria (Info), ET AL * 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; b6 

00: FBIHQ b7C 
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FBI Foreign Agent Registration Act investigation of| 

and associates was initiated in 1976, concerning allegations that 



Bv FBIHQ airtel to Alexandria, dated 

caption, receiving offices were , , 

x | f |Db 






To date 



has been 



A number 



These include 











Airtel to SACs,^Alexandria (Info), liT AL ' 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 

00: FBIHQ 
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ET AL 
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I Investigation further indicates that 



obtained which indicatedl 1 




| reportedly 
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Information compiled to 



date indicates that! 



also indicates thatT* 



1 Available information 
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"b7C 



involved with 
ventures from 



It appears that | |was 

1 I n varinns hngitipgg rlpal ingg or pro posed 

also met wi th £ 



on a number of occasions in I 



potential busine ss deals ] | report edly mehl 

| and s ubsequentl y | | thro uqhl 

reportedly metl I through retired I 



1 concern ing 



fchrouah 
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Alrtel to SACs, Alexandria (Info), E’T AL 
RE: NUGAN HAND BANK? 

FOREIGN POLICE COOPERATION? ^ 

00: FBIHQ C 



|- FUGITIVE? 

PET AL 



as indicated below. In view of FBI interest in 
it is recommended, where deemed appropriate by b6 



ertinent information obtained concernin' 



Chicago at Crete, Illinois 



who was 



is described as a U.S. citizen 






Bureau indices rev eal that 

| a white m 

pounds, bl ack hair, hazel eyes , b orn [ 
FBI Number I I was I 



is probably identical to 
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Alrtel to SACs, Alexandria (Info), E*T AL 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 

00: FBIHQ 
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- FUGITIVE; 



ET AL 








ftirtel to SACS/^Klexandria (Info), ErT AL 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 

00: FBIHQ 



|- FUGITIVE; 

|ET AL 



San Francisco at North Beach, California 

Conduct logical loca l directory and agency ch ecks in 

effort to locate and interview | as set forth b/C 

under above lead for Honolulu. 



Savannah at Sa int Simons Island, Georgia 



was an a 



reportedl’ 




Savannah is recmested to inter 
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UNCLAS E F T 0 

C } 

-nugan hand bank. fpc. 

RE CANBERRA AlRTEL JULY' 23, 1982, WITH ENCLOSURES* 

/ 

BUAIRTEL SEPT. 16 ? /l982| CANBERRA CABLES 9678 DATED 
MAY 13, 1982, ANE) 10581 DATED NOV. 4, 19,82. 




^ 1 ■ 
si^vc**** 



REBUAlRTEL was sent in reply to request for search of several 3)^/3^' 
names of individuals believed to be connected with captioned bank. 

REB UAIRTEL STATED THAT "OUR FILES DO CONTAIN INFORMATION PERTAINING/ 

( 

TO SOME OF THE INDIVIDUALS 



MATTERS DO NOT CONCERN THE NUGAN HAND BANK." 

CLARIFICATION WAS REQUESTED IN REFERENCED CANBERRA CABLES aV' 



HOWEVER, T>fFSE ‘ ' b7D 



TO WHETHER OR NOT SUCH INFORMATION WOULD BE FORWARDED TO LEGAT FOR 
DISSEMINATION. NO REPLY HAS YET BEEN RECEIVED FROM THE BUREAU. 



BUREAU IS REQUESTED TO ADVISE. 
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CONFIDENTIAL 



To 



From 




E. J. O'Malley 



T. E. DuHadway 
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Date 6/2/83 



Subject : SENATE PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS (SPSI) REQUEST 
FOR INFORMATION CONCERNING^UGAN 
HAND BANK “ 

- " « « ■ »■■*> £ ■ mt i 

SIDNEY, AUSTRALIA 



Exec AD Adm. ± 

Exec AD Inv. 

Exec ADDLES _J 

As$t. Dir.: 

Adm. Servs. t 
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Re Helterhoff to Revell memo dated 5/25/83. (U) 

All information herein classified "Confidential" unless 
otherwise noted. (U) 

PURPOSE: 



To set forth comments and observations of the Intelligence 
Division as to its involvement with the Nugan Hand Bank matter 
as requested in the referenced memo. .(U) 



RECOMMENDATION : 



None . 



DETAILS : 



For information. (U) 

PROVED: 

Director 

Exec. AO- Adm. 

Exeo-AD-taw. „ 
Btea.A£N£8 



Adm. Sews. 
Crfm. Inv. 



(dent. 





Otf. of Cong, (j 
&PuMcAtts._ 

Bee; Mgnt. 

Tech. dam. 

Training 



The Nugan Hand Bank investigation as conducted by the FBI 
under the Bureau's Foreign Police Cooperation (FPC) authority has 
consisted of investigative activity in response to !=jpje§p^fic requests 



1-Mr. R. Young 
1-Mr. O. B. Revell 
1-Mr. S. McWeeney 
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Memorandum to Mr. E. J. O'Malley from T. E. DuHadway b?c 

Re: SENATE PERMANENT SUBCOMMITTEE ON b7D 

ETC. 
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Memoranda 







To 



From 



Subject : 



Mr. 0. B. Revel 




Date 6/3/83 



SENATE PERMANENT SUBCOMMITTEE ON 
INVESTIGATIONS (SPSI) REQUEST FOR 



INFORMATION CONCERNING CNUGAN HAND BANK, 
SYDNEY, AUSTRALIA 



Exec AD Adm. 

Exec AD Inv. 

Exec AD LES 

tf 

Asst. Dir.: . 

Adm. Serve. 

Crim. Inv. ♦ 
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Intel!. .... 

Laboratory 

Legal Coun. 

Plan.& Insp* 

Rec. Mgnt. 

Tech. Servs. 

Training 
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& Public Affs 

Telephone Rm. 

Director's Sec’y _ 



PURPOSE : To provide the nature and extent of Terrorism Section 

investigation concerning the Nugan Hand Bank (NHB) , in response 
to H. N. Helterhoff to Mr. Revell memorandum, dated 5/25/83 
(attached) . 

RECOMMENDATION : That background information contained herein be 

provided to SPSI, except where indicated otherwise, consistent 
with the responses of other Sections and the Intelligence 
Division. 

APPROVED.* Adm. Sec 

Crim. !r/ 

Director 

H:<ec, A3A;i:n. Hi ' 




Sfr&c. A0--!nv. _ 

Exsc.AD-L£3_ 
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Into!!. 



DETAILS : Limited FBI investigation involving the NHB has freen 

conducted in conjunction with the ongoing iri-vestiaation of 
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I This was prompted bv informationob tained' 
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1 - Mr. Revell 
1 - Mr. Gilbert 
1 - Mr. Klein 
1 - Mr . McWeeney 
1 - Mr. Helterhoff 
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1 - Mr. Adamskj^(^^airlfachni^its ) 
1 - Mr. Parks (3 attachments) 

1 - Mr. O'Brien 
1 - Mr. Hart 
1 - Mr. Hunt 
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Memorandum to Hr. 0. B. Revell from S. Klein 
RE: SENATE PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS (SPSI) REQUEST FOR 
INFORMATION CONCERNING NUGAN HAND BANK, 
SYDNEY, AUSTRALIA 



| | are subjects of FBI and 

Department of Justice investigations, primarily concernin 



Investigation indicates that 



Additional!’ 



Information compiled to date regardin 






between] | w 

individual basis. Available information strongly ind 



Although 



instrumental in 












Memorandum to Hr. 0. B. Re veil from S. Klein 
RE: SENATE PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS (SPSI) REQUEST FOR 
INFORMATION CONCERNING NUGAN HAND BANK, 
SYDNEY, AUSTRALIA 



Inasmuch as | | related investigations are 

pending, it would not be appropriate to provide further detail on 

the foregoing at this time. Review of alleged associations 

between| |is continuing in 

connection with I I related investigations . 



For the information of recipients of this memorandum 




DECLASSIFICATION AUTHORITY DERIVED FROM: 
FEI AUTOMATIC DECLASSIFICATION GUIDE 
DATE 11 - 26-2012 
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goisibU* A WCCS reviw ©f this matter indicates that the- 
rai Conducted investigation of t5uean Land I 



b7D 



| Since the v<CCS has not 

any active investigation regard! 09 hugsn hand and does 
not knew the status of other investigations of hugan n&nd 
within the FBI at this tide, it is recommended that the 
Intelligence Division, Organised Criea Section iimjL ) , and 
the Terrorism Section provide such information *0 that the 
ttCCi! can provide a coordinated response to the committee 
through OC FA* “The Organised CxIpo Section should coordinate 
Its response with DEJU 
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To : Mr. Revel 1 
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From : h. N. Helterhof 




Date 6 / 24/83 



Subject: SENATE PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS (SPSI) REQUEST FOR 
INFORMATION CONCERNING^UGAN HAND BANK, 
SYDNEY, AUSTRALIA 
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PURPOSE: To provide information requested by Office of Congressional 

and Public Affairs (OCPA) in R. S. Young to 0. B. Revell memorandum 
dated 5/19/83 in behalf of Senator William V. Roth, Jr., • 

Chairman of the Senate Permanent Subcommittee on Investigations 
concerning the extent of FBI investigation of the Nugan Hand 
Bank and its principals. 



RECOMMENDATION : That OCPA prepare an appropriate response to 

Senator Roth concerning the FBI’s investigation of the Nugan 
Hand Bank and its principals. 




APPROVED: 

Cif3Ctcr 



B:so. 

ExSc. AQ-fa'v. „ 
Exec.AD-LES „ 



Adm. Servs. _f__i Laboratory^ 



a.: 

tfil’dll. 



IV cb. CLWc 

Training 



DETAILS: R. S. Young memorandum to 0. B. Revell dated 5/19/83,. , 

requested that the Criminal Investigative Division (CID) provide > 
information to the OCPA setting forth the FBI’s role in the ’ '' 
investigation of the Nugan Hand. Bank Sidney, Australia. H. N. # 
Helterhof f memorandum to Mr. Revell dated 5/25/83 requested replies 
from various sections in Division six, as well as the Intelligence 
Division and Drug Enforcement Administration (DEA) , known to have 
had a logical interest in the Nugan Hand matter as to the extent 
of that investigative | interest. Responses were received from 
DEA, Division five, and the other interested sections of Division 
six and they are attached. 

< -'5 t * 
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H. N. Helterhoff to Mr. Revell Memorandum 
RE: SENATE PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS CSPSI) REQUEST FOR 
INFORMATION CONCERNING NUGAN HAND BANK, 
SYDNEY, AUSTRALIA 



An analysis of the responses indicate the information 
contained in DEA files is general in nature regarding the 
Nugan Hand Bank and its principals. It appears to be infor- 
mation that is usually utilized as police intelligence 
information regarding the Nugan Hand Bank and its principals 
being involved in the drug trade. It does not appear that 
any substantive investigation of the Nugan Hand Bank was 
conducted by DEA. 



The response from Division five indicates its only 
inv estigative interest in the Nugan Hand bank and its principals 
was I 



The Terrorism Section of Division six responded that 
it has conducted a limited investigation of the Nugan Hand Bank 
and some of its -principals in conjunction with the ongoing FBI 
investigation ofT 



b7D 
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The Miami Di vision of the FBI has advise d by teletype 

date d 6/2/85 captionedl 00: Miami" 

thatl 



The Miami Division suspectsT 



b6 

b7C 



The Narcotics Unit, Organized Crime Section and the 
Financial Crimes Unit, White-Collar Crimes Section are not now, 
nor have they in the past, conducted any substantive investigation 
of the Nugan Hand. Bank. 
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CONFIDENTIAL. 

Mr, E. J. O’Malley 6/2/83 



T. E. DuHadway 



SENATE PERMANENT SUBCOMMITTEE ON 
INVESTI GATINS (SPSI) REQUEST 
FOR INFORMATION CONCERNING NUGAN 
HAND BANK 
SIDNEY, AUSTRALIA 



Re Helterhoff to Revell memo dated 5/25/83. (U) 

All information ^herein classified ’’Confidential" unless 
otherwise noted. (U) '• ^ ; 

PURPOSE ; 

To set forth comments and observations of the Intelligence 
Division as to its involvement with the Nugan Band Bank matter 
as requested in the referenced memo. (U) 

* RECOMMENDATION : . r ‘ 

None. For information. (U) 



* ,v 



DETAILS : 



The Nugan Hand Bank investigation as conducted by the FBI 
under the Bureau's Foreign Police Cooperation <FPC) authority has 
consisted of investigative activity in response' to specific requests 

/I 

1-Mr. R. Young /JL-Mr. A. Adams ki 

1-Mr. 0. B. Revell 1-Liaison Unit 

1-Mr. S. McWeeney ■ - i 
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Memorandum to Mr. E. J. O'Malley from T, B* DuHadway * b7c 
Re; SENATE PERMANENT SUBCOMMITTEE ON b7D 



ETC. 




In response to inquiries from Senator Roger Jepsen, 

Iowa, on 9/15/82 and Congressman Bill Green, New York, on 2/15/83 
regarding the FBI's investigative activity in the Nugan Hand Bank 
matter, a letter was forwarded to each by Assistant Director 
E. J. O'Malley, which stated, in part, that no Information had been 

received indicating a violation of United States l aw under FBI ; 

investiaative i jurisdiction. The letter added that 
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DECLASSIFICATION AUTHORITY DERIVED FROH: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 
DATE 11-26-2012 



Mr. Revell 




5/25/83 



H. N. Helterhoff 



SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS (SPSI) 
REQUEST FOR INFORMATION CONCERNING NUGAN HAND BANK, 
SIDNEY, AUSTRALIA 

PURPOSE : To solicit comments and observations to respond to 

R. S. Young to O. B. Revel 1 memorandum dated 5/19/83 (attached) 
involving the FBI’s role in the investigation of the Nugan Hand 
Bank, Sidney, Australia. 

' iracOIfrffiNDATION : That the Organized Crime Section (DEA) , the 

Terrorism Section, and the Intelligence Division provide 
information as to their involvement with Nugan Hand Bank to 
the White-Collar Crimes Section (WCCS ) to respond to the 
Senate Permanent Subcommittee on Investigations no later 
than COB 6/3/83. 



DETAILS : R. S. Young to O. B. Revell memorandum dated 5/19/83 

(attached) requests information in the possession of the FBI 
regarding Nugan Hand. An interim response dated 5/18/83 has 
been prepared by OCPA indicating a response to the committee’s 
questions is being formulated and will be furnished as soon as 

Enclosures - 2 
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H. N. Helterhoff to Mr. Revel 1 Memorandum 

RE: SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 

SECRET 

possible. A WCCS review of this matter Indicates that the 
FBI conducted investigation of Nugan Hand I 



b7D 



I Since the WCCS has not 

had any active investigation regarding Nugan Hand and does 
not know the status of other investigations of Nugan Hand 
within the FBI at this time, it is recommended that the 
Intelligence Division, Organized Crime Section (DEA) , and 
the Terrorism Section provide suah information so that the 
WCCS can provide a coordinated response to the committee 
through OCPA. The Organized Crime Section should coordinate 
its response with DEA. 
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: 0. B. Revell 



Date 5/19/83 



Intall. . 
Lab. 



From : R. S. Young ufu/P'W' 

Subject: SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS (SPSI) 
REQUEST FOR INFORMATION CONCERNING NUGAN HAND BANK, 
SIDNEY, AUSTRALIA 
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Public Aff*. . 

Roe. Mgnt. 

Toch. Sorv*. _ 
Training 



Totophono Rid. _ 
Director's Soc'y . 



b6 

b7C 



P URPOSE : To furnish copy of a self-explanatory letter to 

Criminal Investigative Division (CID), and to recommend 
that CID furnish information and recommendations as to 
a response. 



DETAILS: By self-explanatory letter dated 5/13/83, received 

5/17/83, Senator Roth, Chairman, SPSI, requested information 

concerning the Nugan Hand Bank of Sidney. Australia, and 

the present whereabouts of I 



J The Subcommittee 



] 



seeks this information for use in its continuing investigation 
of offshore banking practices. A copy of the letter is attached. 



RECOMMENDATION: That CID determine whether we have information 

relevant to SPSI's request, and furnish a recommendation to 
Congressional Affairs Section concerning an appropri ate response 
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COMMITTEE ON 
GOVERNMENTAL AFFAIRS 
SENATE PERMANENT SUBCOMMITTEE 
ON INVESTIGATIONS 
Washington. D.C. 20510 



S. CASS WE I LAND 
CHIEF COUNSEL 

JAMES S. MC MAHON AND ROONEY G. SMITH 
DEPUTY CHIEF COUNSEL 

fLEANORE J. HILL 
'CHIEF COUNSEL TO THE MINORITY 



May 13, 1983 



The Honorable William H. Webster 
Director, Federal Bureau of 
Investigation 

3. Edgar Hoover Building, Room 7161 
Washington, D.C. 20535 



Dear 3udge Webster: 

As you may be aware, the Permanent Subcommittee on Investigations has been 
conducting an investigation into the legal and illegal uses,, by United States 
citizens, of offshore financial institutions. During the course of this investigation, 
the Subcommittee has examined the structure of international banking with 
particular attention being given to the failure of international banks. Included 
among the most notable of these failures is the Nugan Hand Bank of Sidney, 

Australia. The Subcommittee has done some investigation into the Nugan Hand 
Bank and will present certain testimony at our May 24 and 25, 1983 public hearings. 

In furtherance of our investigation of the Nugan Hand. Bank it is requested that you 
advise the Subcommittee of any Federal Bureau of Investigation or Drug 
Enforcement Administration investigation concerning either, the Nugari Hand Bank 
or anv of its principles. Of particular interest to us is the present whereabouts of b6 



As mentioned above, the Subcommittee plans to hold two days of hearings in late 
May on the offshore banking subject. Your assistance in providing the requested 
information prior to those hearings would be greatly appreciated. 



Sincerely, 




William Wftoth, 3r. 
Chairman 
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(00: ALEXANDRIA) 



Re Los Angeles airtel to Bureau, 5/27/83; 

Bureau airtel to Alexandria, 6/17/83. 

Enclosed for the Bureau are the original arid! six copies 
of an LHM suitable for dissemination to Legat, Canberra. Also 
enclosed for Los Angeles and Alexandria are two copies each of 
same. 
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U.S. Department of Justice 

Federal Bureau of Investigation 



In Reply, Please Refer to 
File No. 



Honolulu, Hawaii 
July 5, 1983 



NUGAN HAND BANK 



Honolulu, Ha waii, telephone n umber I I advised that, 

accor ding to I l at Sydney, Australia, a review of 

| flights departing Sydney for Honolulu for the period of 
May 6 to May 20, 1983, inclusive was ne gative for any information 
regarding | | 

On June 30, 1983. T I 

| Honolulu, Hawaii , advised t hat I I 

arrived in Honolulu on June 6. 1983 to I I 

I While in Honolulu ,! | 

1 flew out 

of Hon olulu a week 'lat er on June 13, 1983 en route to the mainland 
(USA) . | | said | | did not say what his final desti nation 

was, but he had a ti cket to Los Angeles, California . I 1 does 

not knowl I current whereabouts . I |had made the 
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Page two sv 97 A -25 unclas 

REFERENCED BUREAU AIRTEL OF 6/17/83, REQUESTS THE SAVANNAH 
DIVISION TO INTERVIEW CONCERNING HIS 

KNOWLEDGE OF THE NUGAN HAND BANK AND AS 

EXPLAINED IN THE ABOVE CONVERSATIONS, ! | lS THE TARGET 

OF SAVANNAH CASE CAPTIONED AS ABOVE AND UNTIL RECENTLY 
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PAGE THREE SV 97A-25 UNCLAS 




THE BUREAU AND ALEXANDRIA ARE REQUESTED THEREFORE TO 
CONSIDER HAVIN3 THE CASE AGENT IN THE ABOVE CAPTIONED CASES 
COME TO THE SAVANNAH DIVISION AND REVIEW AVAILABLE EVIDENCE 
CONCERNING IN LIEU OF HAVING THE SAVANNAH 

DIVISION ATTEMPT TO SUMMARIZE THE AVAILABLE INFORMATION FOR 
THE BUREAU AND ALEXANDRIA’S BENEFIT. PENDING A DECISION CONCERNING 
THIS, SAVANNAH DIVISION WILL MAKE NO EFFORT TO INTERVIEW 
IN VIEW OF THE ABOVE REASONS. 

BT 
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TO: DIRECTOR, FBI 
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Re Honolulu airtel to the Director dated 7/5 /■ 8 3 . 
and Bureau airtel to Los Angeles dated8/6/82 ’ (LA 163-4188), 



On 7/26/83. the results off 
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Los Angelas considers this matter RUC'd. 
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| SECRETARY ADVISED AUGUST 25, 1933, THAT HE WAS TO 

RETURN TO WORK FROM VACATION ON THE MORNING OF AUGUST 29, 1933, 
AND WILL BE IN HIS NEW YORK CITY OFFICE ALL OF THAT WEEK. 

ALEXANDRIA WILL COORDINATE ABOVE TRAVEL AND INTERVIEWS WITH 



FBI-NYO. NYO IS REQUESTED TO ALERT SUPERVISOR 



REGARDING 



THE PLANNED 



INTERVIEW AND ADVISE SPECIAL AGENTS 



REGARDING PLANNED INTERVIEWS OF 



(ON AUGUST 25, 1983, NYO TELEPHONICALLY 



CONCURRED WITH AX DIVISION AGENTS INTERVIEWING 



NYO PREVIOUSLY CONCURRED ON 




INTERVIEW.) 



SAC, ALEXANDRIA CONCURS WITH NECESSITY FOR TRAVEL. THIS 
COMMUNICATION FORWARDED AS CONFIRMATION OF BUREAU APPROVAL FOR 
THIS TRAVEL. ' . ' ;/ * 
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